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Summary:

All countries of the world, and Algeria in particular, have worked to encourage Islamic banking
due to its importance in developing and developing the economy, and reviving investment,
because dealing with usurious interests leads to losses and economic crises, and in order to
revive the Islamic approach in banking financial transactions by presenting the Islamic
alternative to traditional banking transactions. All this prompted Algeria, despite its delay in
adopting banking, to enact laws that allow banks and banking institutions to work on the rules
of Islamic Sharia, and to have their dealings in accordance with its principles.

That is why the Central Bank of Algeria issued on 03/15/2020 Law No. 20/02 specifying
banking operations related to banking, opening windows for Islamic banking in banks, and
limiting financing to murabaha (real estate murabaha, car acquisition, and equipment).

Algeria hopes Islamic banking will improve products, provide financial solutions to citizens
who have barriers, and aspire to return funds circulating outside the banking sector.

However, banking in Algeria faces many obstacles and challenges that prevent its development,
S0 it is necessary to clarify the requirements that develop and strengthen Islamic banking in
Algeria, and work to generalize it in banks to eliminate traditional banks.
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