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Abstract:

This study aimed to know the role and importance of internal audit in managing
liquidity risks.

Risk management is one of the most important functions in banks, which works
to cover and address all possible risks, but its success requires the assistance of a
group of parties at the bank level, especially the internal auditor, as Internal audit
plays an important role in activating risk management. Through a case study in the
Bank of Agriculture and Rural Development, Laghouat branch, we found that to
achieve effectiveness in auditing liquidity risk management, coordination and
integration must be achieved between both the risk management department and the
internal audit function while ensuring the independence of each one.

Key words: Internal audit, risk management, Basel committee, banking risk
management, liquidity risk.
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