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Abstract

This study examines the role of tax incentives in promoting investment in small
and medium-sized enterprises (SMEs) by analyzing the legal and regulatory
framework established by the Algerian legislature to support and encourage
investment in these enterprises. The study focuses on the position of SMEs within the
national investment policy, the legal criteria for their classification, and the nature of
investments eligible for benefits under Law No. 22-18 on Investment.

The study also addresses the various tax and fiscal advantages granted to SMEs,
the legal conditions for benefiting from them, and their contribution to alleviating
financial burdens and encouraging the establishment and development of investment
projects.

The study concludes that the Algerian legislature has adopted a new incentive
system based on selectivity and targeting, whereby tax incentives are now linked to the
extent to which investment contributes to achieving economic development goals.
However, the effectiveness of these incentives remains contingent on improving
implementation mechanisms, simplifying administrative procedures, and enhancing
public awareness of available legal advantages. Therefore, developing the incentive
system requires greater alignment between legal texts and the economic realities of
SMEs, enabling tax incentives to become a genuine tool for supporting investment and

achieving sustainable development.
Keywords: Tax incentives — Small and medium-sized enterprises — Investment



