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Summary:

The aim of this research is to study the impact of financial leverage on the
financial performance of the maintenance institution DML (Sonatrach),
expressed by net income to equity. Financial leverage refers to the contribution
of debt in increasing the financial performance of private funds, specifically
enhancing shareholder returns. We attempted to apply the financial leverage
ratio to the DML maintenance institution (Sonatrach) during the period from
2019 to 2021 in order to identify the impact of financial leverage on its financial
performance. This study relied on an analytical approach to analyze the data and
financial statements of the study sample. The study results summarized the
existence of an inverse relationship between financial leverage and financial
performance, indicating a negative direction on the study sample and
consequently reducing its profitability.

Keywords: financial increase, economic profitability, financial

profitability.
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