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Legitimacy of the IASB
_ Justification through organizational structure and due process
_ Superior organizations’ delegation and/or acceptance o
Reflexivity >/ - N Reflexivity

Legitimacy of IFRS

_Justification through benefits from application of IFRS
_ Taking advantage of the power of other organizations
_ Providing decision-useful information
_ Theoretical consistency
_ Consistency among other institutions

!

Legitimacy of global accounting standards as an institution

/

=

Source: Masatsugu Sanada, " Legitimacy of Global Accounting Standards: A
New Analytical Framework", 2012, P 30, Available at SSRN:

https://ssrn.com/abstract=1990796.
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azdle 48y dulall UL el » 1989 k) JUH s e a8 WL U sds (3

JULs o 1994 Uruguay ae~ 3 g5,20 eai ¢ "Trade in Professional Service'
The abldi 1,d" Ll ) 3l od2 1) iy 2l Slaedl d o el ol LB ¢
A 4 e sl & 2 1995 L s WTO S/L/3 a0 o, "Working Party
1999 L ¢ "the Working Party on Domestic Regulation J&i Lol 2l

1 - Jonathan Macey, Hillary A. Sale, "Observations on the Role of Commadification, Independence and
Governance in the Accounting Industry”, Villanova Law Review, Vol 48, n° 4, 2003, p 1179.
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Imports Powerl|relations

Y

Actors — interests,
legiti

Meaning Power felations Strategic responses

Local environment

Source: Catalin Nicolae Albu, Nadia Albu, David Alexander, " When global
accounting standards meet the local context-Insights from an emerging
economy”, Critical Perspectives on Accounting, Vol 25, 2014., p 494.

1 - David M. Brock & Katja Maria Hydle, "Transnationality Sharpening the Integration-Responsiveness
vision in global professional firms", European Management Journal, 2017, p 02, Available at Cite:
https://www.researchgate.net/publication/312598901.

2 - David Cooper, Keith Robson, "Accounting, Professions and Regulation: Locating the Sites of
Professionalization”, Accounting Organizations and Society, Vol 31, n° 4, 2005, p 416.

3 - Roy Suddaby, Royston Greenwood, " Institutional Entrepreneurship in Mature Fields: The Big Five
Accounting Firms", the Academy of Management Journal, Vol. 49, n° 1, 2006, p 37/39.
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The accounting profession has ":»2003 Smith J,z U.S 3 it 5 3
i) S N B s Uy ("played its part in America’s success story
iS e B3 pie 3 GAAP US it gl wlelesy) JT e 18 e ab L Ll TASB
«+ 2003 AAA » 2003 Davies U LasTFRS b L )W oLyl ¢ aend) oledd)
o "Norwalk  Agreement” \alil 350 355 ¢ whblisyl ods Jb 3y o» 2003 SEC
Connecticut ¥, 3 IASB 4 FASB . "Memorandum of Understanding"
Charles 4 SEC .5, William Donaldson gl ¢ mu Ls™cr 2002/11/18 )0
»2005/04/21 3 the European Commission iys,¥ icssill .5 McCreevy
Jl i 095 TFRS ol US @5l s,V oS el e 2 2009 g a2k 5o b bl
& r 2009 3 ) walid) 35T plab ab)d eds 1w o) GAAPULS (o Lol s
22016 & saal 5 p 2014 2 w0 IFRS ks 3 g0,00t 5t 2503 o152l s

Ssinsy IASB 4 FASB aidle j5las old] Jsm 5508 aleiin) blis SUBLEYI ods ISCs 1)
Al Belial) anb U] Slgeall odn 0 2006 Paul De Lange sxp5 €Y @l e o550
it’s not clear that it has " : J & FASB J 5Ll ) Dennis Beresford i, 3
more independence from the political process. In fact, it may have less
U ’'[independence] from Congress and other people in Washington
dW g Laill s GAAP ULS of Cadgl sy opmisS0 IS e nulall oy (38 ol g ladll
IFRS &5 3l Ole b (3 il 285031 SIS plasa] Lo ok

1 - C. Richard Baker & Elena M. Barbu, "The Evolution of Research on International Accounting
Harmonization: An Historical and Institutional Perspective", the International Journal of Accounting, n°® 42,
2007, p 07.

2 - Mary E. Barth, Wayne Landsman, Mark H. Lang, Christopher Williams, " Are IFRS-based and US GAAP-
based accounting amounts comparable?", Journal of Accounting and Economics, Vol 54, n° 1, 2012, p 07.

3 - Paul De Lange, Bryan Howieson, "International Accounting Standards Setting and U.S. Exceptionalism™,
Critical Perspectives on Accounting, Vol 17, n° 8, 2006, p 1018.
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1 - U.S. Securities and Exchange Commission, Cite: https://www.sec.gov/news/press/2005-62.htm.
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1 - Liliana Feleaga & Niculae Feleaga, Romania. Shifting to IFRS: The Case of Romania, Article in book:
IFRS in a Global World, 2016, p 395, Available at Cite : https://www.researchgate.net/publication/303098949.

16 50l (04 U ) 2 () ) (B ekl gl cwlondl mlas el sus (el oo sliwy bLall dad) e Jus -2
193 - 2014

*- As reported by the Financial Crisis Advocacy Group 2009, saying:

"stated that the standard-setting due process was set up to ensure that all voices in all geographical regions
have an adequate opportunity to make their view known, Wide consultation also promotes excellence, neutrality,
the identification of unintended consequences, and ultimately, broad acceptance of the legitimacy of the
standards that are adopted"., Source : Kevin P. Mcmeeking & Matthew Bamber, " An examination of
international accounting standard-setting due process and the implications for legitimacy", The British
Accounting Review, 2016, P 10, Available at Cite : https://www.researchgate.net/publication/274372258.
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1 - Ann Tarca, " The Case for Global Accounting Standards: Arguments and Evidence", 2012, P 07,
Available at SSRN: https://ssrn.com/abstract=2204889.
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3 - Edward E. Chamisa, "The Relevance and Observance of the IASC Standards in Developing Countries
and the Particular Case of Zimbabwe ", the International Journal of Accounting, Vol 35, N° 2, 2000, p 272.
4 - Rodica Dragulescu & Ana Maria Ilie, "Accounting modeling — a multiple determination approach™,
Procedia - Social and Behavioral Sciences review, N° 109, 2014, p 1067.

5 - Ewa Sletten, Karthik Ramanna, " Network Effects in Countries’ Adoption of IFRS", Harvard Business
School Accounting & Management, Working Paper n° 10-092, 2013, P 09, Available at SSRN: https://ssrn.com
[abstract=1590245.
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1 - Catalin Nicolae Albu et al, Op Cit, p 491.
2 - Hugo Macias, Dora P. Quintero, " Efectos de la aplicacién de IFRS en paises menos desarrollados:
Revision de estudios empiricos"”, 2015, p 91, Cite : https://www.researchgate.net/publication/303674206.
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1-Ray Ball, " IFRS — Ten Years Later"”, Accounting and Business Research, Vol 46, n° 05, 2016, P 05.

2 - Martin Walker, Edward Lee, Hans Bonde Christensen, "Incentives or Standards: What Determines
Accounting Quality Changes Around IFRS Adoption?", SSRN Electronic Journal, Vol 24, n° 1, 2008, p 19.

3 - Ray Ball, Op Cit, 2016, p 19.
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1 - Hela Turki, Sonda Wali, Younes Boujelbene, "IFRS Mandatory Adoption Effect on the Information
Asymmetry: Immediate or Delayed?", Australasian Accounting, Business and Finance Journal, Vol 11, n° 01,
2017, p 58.

*- Robert W. Holthausen says 2009:

" financial reporting is an endogenous outcome of the political and market force within each country, this
outcome seems likely...standards themselves will become less uniform over time (and perhaps more rule-based
and regulatory in flavor), which will lead to further differences in financial reporting over time, unless the
underlying economic and institutional forces across countries become more similar ", Source : Xing Huan, "
New Institutional Accounting: Old Wine in New Bottles", Journal of Accounting Research, 2015, P 06,
Available at SSRN: https://ssrn.com/abstract=2603695.

2 - Nurul Houge and Reza M. Monem, "IFRS Adoption, Extent of Disclosure, and Perceived Corruption: A
Cross-country Study”, The International Journal of Accounting, 2016, p 05, Available at Cite : https://www.
researchgate.net/publication/287994584.
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