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Abstract:

The policy of targeting inflation is newly style for the management of monetary policy in order to achieve stability in prices. According
to this point of view it is a shift from targeting money supply depending upon exchange rate targeting to inflation targeting itself using the tools of

fiscal and monetary policy.This policy has been followed by many countries since the nineties

The study reached results, the most important of which are: In general, all countries of the sample have witnessed greater improvements
in achieving the basic goal of this policy, which is to reduce inflation rates. They have also witnessed stability in economic growth rates during
the targeting period, despite the varying level of providing the necessary conditions and tools for the success of this policy. In particular, the
independence of the central bank, transparency, and relative stability of monetary and financial policies, which in turn was reflected in the success

of the policy at relative levels..

According to the behavior of monetary policy within the framework of adopting the policy of inflation targeting, it tends towards
stabilizing economic growth more than stabilizing inflation, and from it we conclude that the main objective of policy makers is to promote

economic growth instead of fighting the inflation rate..

Keywords: inflation; Economic growth; policy of targeting inflation; Algeria.
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1 Jodi Scarlata op cit, p 169
2Ben S. Bernanke and Frederic S. Mishkin , op cit, p 107
3 Jodi Scarlata, op cit ,p p 169-170 .
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2 Sarwat Jahan , Inflation Targeting: Holding the Line, FNANCE & DEVELOPMENT, p 72.
3 William T. Gavin, Inflation Targeting: Why It Works and How To Make It Work Better , Federal Reserve Bank,
2003, p. 3
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1 Olivier Blanchard , Comments on Ination targeting in transition economies; Experience and Prospects,
Comments given at the NBER Conference, 2003, p p 2-3.
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Outcome: GDPNewZealand. Running variable: ANNEE.

Method Coef. Std. Err. Z P>|z| [95% Conf. Interval]
Conventional -.04254 1.9492 -0.0218 0.983 -3.86292 3.77784
Robust - - -0.3849 0.700 -5.59832 3.76037
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Outcome: gdpcanada. Running variable: ANNEE.

Method Coef. Std. Err. z P>|z| [95% Conf. Interval]
Conventional -.8344 3.9171 -0.2130 0.831 -8.51182 6.84302
Robust - - -0.0439 0.965 -10.7933 10.3207
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Outcome: GDPUNITEDKINGDOM. Running variable: ANNEE.

Method Coef. Std. Err. Z P>|z| [95% Conf. Interval]
Conventional 4.4948 4.6527 0.9661 0.334 -4.62436 13.6141
Robust - - 0.9319 0.351 -6.48304 18.2371
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LB qigia (B (salaly) galll o adiatl) Cilagiad dubw 2 12 8) Jgas

Outcome: GDPSOUTHAFRICA. Running variable: ANNEE.

Method Coef. Std. Err. z P>|z| [95% Conf. Interval]
Conventional 4.2 .93835 4.4759 0.000 2.36086 6.03914
Robust - - 4.4759 0.000 2.36086 6.03914

STATA 15.1 zalin Je lalac) LUl dlacl (e 1 jaal)
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Outcome: GDPTURKIYA. Running variable: ANNEE.

Method Coef. Std. Err. z P>|z| [95% Conf. Interval]
Conventional -4.1929 4.7903 -0.8753 0.381 -13.5816 5.1959
Robust - - -0.6048 0.545 -14.2179 7.51222
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Regression function fit
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Ule A salaBy) galll Ao adilalll Cilagind daboa 51114 a8) Jgaa

Outcome: GDPGHANA. Running variable: ANNEE.
Method Coef. Std. Err. Z P>|z| [95% Conf. Interval]
Conventional -1.7673 2.3389 -0.7556 0.450 -6.35143 2.81691
Robust - - -0.7124 0.476 -7.16209 3.34362

STATA 15.1 galin e halic) lall dlae) (a1 jdaal)
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Regression function fit

T T T T T
2005 2010 2015 2020 2025

| Sample average within bin Polynomial fit of order 4 |

STATA 15.1 galip Je alic) LIl dlac) (a1 jhaal)

Ja) e Adaesgl) aeladl) e el ) Gl Aubud) 5538 a5 oY) 558 DS e Bl
il ) AELEN) dulid) aé) el oolaail sai N anar Cjud cadiaill N ana 8 oAl
L.g 5.31:1‘:19 daris g Al - L@_\Ab:\ e.c:)j &\)al\ (s;.«aﬂ\ alagi §)3d1.1 Z\JJL&A ‘Zujsgj\ VR
) e J8) cilS (olai®y) gl ¥ aee o V) Eaaliy) A8 ad) Cangs (gl Gl
gl Gl e sdles ?. adal) sLa®Y) b sas Lol ABKI) b 52l dalias ade pdal Ao
5 %2 Jadl G anhiial e Jadls lae %1.08 dowsy Calagind 858 Pla saill Jars Jawgia
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137 U= <2021 bl Ll Alae ¢ i 52l (B TAYLOR 32018 il caens (s (5580 Saen (ian 1
21 5202022 Ol ¢ el ¢ il gl g g 5] 2022 5 shead) A ¢ i sl b2
1145 Ga ¢ gﬁ}éﬂ@fuwgn\.uaj}jogg’
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el B galaBy) gaill o aduail) Cilagiad Al 116 ady Jgaa

Outcome: GDPALGERIN. Running variable: ANNEE.

Method Coef. Std. Err. z P>|z| [95% Conf. Interval]
Conventional 1.0846 1.2975 0.8359 0.403 -1.45852 3.62764
Robust - - 0.7162 0.474 -2.73416 5.88293

STATA 15.1 galip e halaic) Ll dlae) (a1 jdaal)
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Al gocage sl Al dansailly Akl clual) Calide L AalaidY) @lpid) Gu D)
COAY L) bl 3 cplal) 13 a3 Lol el g (golaBY) sailly adcail) Cilagi
Al ol bl z3sa8 A byylidl S Al @il de gl of HLaa dlexioa) 2aklly #3gall
Ay S 3 Jsal) ke of duia3l) 85l ) el Uil duhal) S 5l

& ety sl ot Cilagind dube B zigal jail Juadll 1 parad N,
Lahall aladl UYL Caupanll 1) Jo¥) Gamaall Bplaic Canlaal) EDAL Juadl] 130 andy ¢ il
Slas¥) dlas 5 ai S Gl AW el B deadid) dagidl (axes Ll
S V) 23l Bamgiall Gaen L)l z3saill i o5 GIEN ol Ll ¢ Al @l
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L) Layall (gylail) WYY : I uasal)

e & Jslad Gige cdialll Jodldl o cldlall dilas 8 @) cilgagil g Lila
cAagiaa) duie3l Alded) G Ja) Baeaidl) laia) g JaY) dbishs d5lal Akl ks Juadl)
ey dadl Aink) dasdl Jelall sl b asied) Clagid) o ol b Juals Cigug
Jjohansen and stick watson, — (jsuilss Osuilasa skl o Engel and granger (EG)
SVl 23l duagiesl . Cohansen et Juselius  ulag (swilass Lngia 5 (W
\aa 5 cAuto-Regressive Distributed Lag models, 2001 (ARDL) ic)jgall da)ll culgaill
Jaaall chsial el dedtdl &bl dasd chlaal 4l lgass b s
Lol idl) Ayl dungiia 1 Jg¥) callaal)
vie Jedlall @l 8 W jilss agllaally do)g puall paibiadd) (o daie)ll udlal) dg)hiisd s
al Gty candl (e o 3lail) il S idal) JalSall dulpy die G, gl b Laladiad
Jdladl s s aisecs mllacal Lo g9 Bitas e Lil Zoabiai®y) cihpuriall Lol Judludl (e
Offine e Ayl Jae dlalul) cplig Jagie of AUCaA) @l Jiadg sangll jia A0 (e il
(el gially Alfiaall il s e ) st dsms I g35 s e el oo
ST spllall maaiy Lo bl sas JB Cuns giallee 8 S duiadl) Judlad) Jass dai
Oe 220 @l o S paally el e Jiies Bl (pls Jacgie macay (AT Hlas dlailas
O o D) Hland) ey Ll puage clpriall Haad) Jlaady) of e AVAll aadias cydigall
Al a3 b lgeadias Al Plall A 45) waa A peall saagl) Hia cladl sl
Pt dad ¢ dnadll dedladl G daslall ABDlal) joa
Augmented Dickey—Fuller (ADF) ,ghal) g S JLaa) : Y
e 1979 aw D.Dickey et W.Fuller ciya e a3 3 lgi= S lodl oey
At Alsleall DA e @l maagiy edgia)l) Aldudl b sansgll jia e CadSU LadY) aal
3

Yt = th—l - 1 + e, see s (1)

182 U ¢ 883 (i e il gl
2Damodar N. Gugarati, Basic Econometrics , 4th Edition, n, New York, 2005 p.20
3Regis Bourbonnais, Econométrie (cours et exercices corrigés), DUNOD, 9°eme Edition, Paris, 2015, p25
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AN VN ja

Ye=a+6Y 1 +pBte. ... slat¥ )y alalall
Vi=a+6Y g +e ... ol

Yo=06Yi ter ... olaily adald ()9

Baca il Gab (togr < teap) fap Adsaad) Aadll o sial Ly Liswaal) daill cuilS 13
na oSally e Y sl o Jsiis 0 laal) Lginall day3 de Hy daenal)
1Le test de Phillips et Perron (g g Guwld LGA) Ll
Les erreurs s1aaY) i (uilad s AGe (PP) jlaa) Slae¥) e &L
Aldg cdmladl jYsa— Sy lebanl e e maial ik e hEl€roscéaastiques
Ao ) 2 aladl) il A sl clilall DA (e z i) ¢ S dal1 dashall cplall iy
LY Sl
adie) Cua (Alsdiall LNl Aalall ched) ge AUl eyl sl PP asy
Aol B LAY 13 graas DFSADF (5)naY sasaaall lasysill Gudi (g my (uuld
:clghs
Gla ae Dickey—Fulle. \iaN dalul) Lae Wl 3D 73l MCO daulsy o
L] yal) Cilglany)
(sl Jice,? Eun §7 =TI €2 sl JaY) b aadl oplal) st
e goaiaally «Ja¥) dashall ol wsall ccomectif S,° maaall Jalaall i .
P Al z 3l 3l A clidall Dla

IDamodar N. Gugarati, op cit p.30.
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Gl liadl ae ANy jaiale/ clpalill sae alay) Garall (e il 13a o dal e
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Cusiie, & Lieasymplotique et Aual AWl 4 Jglw @y k= 2@

SAsh (S lumsh adiy g e euld Jaling 5.l
{HO: 6=0
H:6 <0
ARDL &34l a3l slall I lasiy aladl JUsy) 00 ol

& My« (bound test of cointegration )Js\Sill sgaal) Hlialy Liad Lagiall s acd

Pesaran &1y a sysh o5 <1998 4w mohamed hashem pesaran iyl (e 4w

. 2000 diw 05531 5 Pesaran & 1999 4swand Shin)

Koy Gy gl Jadld) Gy AphaaY) dan sl Al ARDL i calle

Al sie [0) & L) (ssiall b ALalSie Lia}l) Jedlad) 585 ¢ s A s Lgaladi

Al Gl I Q) S 8 ] lasa Sslaiy Y of Jayda clagin Jals olef(1) JsY)

A el de geae ) A8l

(Y1 Bhally 4 lae Byl Liejl) Jedldl Alla & Juadl bty giss —

Zisad 0 UL (e degana Jundl o Jouanll o)l Calanl) il e SIS sl -
s dishll aa¥) 3 claledll i) Qi ady ARDL z3sas of WS calall LY
S U0 e alaeY) (Ko (andiiall cyladl

P e i Cun cJaghll Ja¥) e il Ja) il Jusd (e 3sail 120 (e =
Gishll Gl 4 Al il ol el LLIST) 4Dkl y0a0 Lagidl ol

184 o ¢ 083 G g pac 2xdl il
2 Emeka, N, Kelvin uko , Autoregressive Distributed Lag (ARDL) cointegration technique, Journal of Statistical
and Econometric Methods, 2016, p79
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o Al chaiall G S A0 aaa waat ) ALEYL dblad) il (S il
Joba vasly LBl AT Jighally il (gaall b gpakall ailalen duaty calill yuial
au Cus Schwarz Jusss Akalke juss Ly (pjlias sale aadius dejsall clary) ol yid
AIC 5 SC e JS G A5 A dll Joha il

(AR gaill ACha e @ atall JalSall hladY Ll ikl Sl cdlly e sl -
elally &l lpiially ) el o Sl ARDL z3se8 &k pdiicd (o b
e Ll adh LS L A gailly A Jalsy¥) dsag e Bl 8 ) JSLEG) e
Asbeall HUal o atin o) 98 ARDL z3sail Aadlie Y1 Jlaxialg (5eliS (535 juaie
Basgll

(ARDL)g; 5ol Aajl) sladld SN j)aaty) daglia sl bl

O S a2y zagai Ul (& el (g ddall delSall ADle 33 (ae HlodY
& i) Gn Ll Al 3aa3 ae JLEAY Buas lagia « (2001) 05 ATy Pesaran

zasall 32l Cua Lagaal) laaly daphall o3 Capedg ¢ adall e Uadl) maaan zdgar U

Ll (sl
A daal)
P Q
A Yt =cCc++ Z Yl A YT—l + z YZ A XT—l + ﬂl XT—l + ﬁz YT—l + gt
=1 i=1

Alead) Sy o 5asly 554l ¢ dandll il jaiall dabea ()5S Cun
Jishall sad) BDle cilalaa Jidi : B
(bruadll 552l) Cilabaa ) JY1 gl ilalas (o i Y
gobiall eiall ) juds e
(Bounds Test) agaal) jLaa) : Yl
13 agtics hyuiiall Ciids o Galiall JolSall laal & Jiaw dalll sda b dlaje 3
lalee Liad & (OLS) daaliel) (gl clanyall diyhy il 550l daleal) sy

1 Emeka, N, Kelvin uko op cit, p p ,80-81
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Cayed L (Joint Significance) A dias Lilaa] saes cilS 13 Lo gyl dlighal) AL
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shay cbuiall g oalie JolS5 ADle 35ay i N HO Gaedal) Lol i Gus
Llaay) dad 43)aar asti Can (WALD Tesh iy jloal ) esalll asti ¢ jLiaY)
il ded e ST cul€ 8 ((2001) Gsals Pesaran Jsas ad as (F-Stal) Lguad)
SV 3N e jraal cul€ ) (daaanl) Lacajill iy a5t (/1) — Upper Bound) =N
Bsans dall sda cul€ 13 Ll ¢daarall Loyl (b aakaies S (1(0) — Lower Bound)
OLEAY) il aldie) Wi D cpdall o
Bl Cle S5 zagaill & deadiall duedll dlaludl 8 dhEal) days Qle o)
bigh ABle agag o SLEAY) 138 agh i) Gu (e Bitsdd) sl o JaY) dbgh
pomlal cplaydll g e Y Gl 3agaily ccbariall cp JaY)
sgimaall alh vie Byfine Chuitiall JS -
1(0) oo ST sSe (ggianal) 128 —
z sl padlda s Wil
18 ol Bagn o SEI sy el b aaladnly bl ARDL z3ses slac) J8
P2 A Lpadisl) HLEAY] ehals @iy oz dsail
Alsal) Aadaad ahal) il sl —1
Jarque-Bera J Al i) (S ekl msll o sl of e SEI Jaf e
bl gl o Y el o (6 dsieall (ggia (o S AlaaY) dedl) culS I3
Sl Sally Hy o le Gl s i
sd¥) cp A BLEY) pae LARI -2

IDamodar N. Gugarati, op cit p p ,80-81
Zlbid, pp ,92-94
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GDP INF INFGAP RIR REER
Mean 1.81E+11 5.124748 1.579909 3.221595 96.40636
Median 1.75E+11 4965575 | 0.989204 | 3.734182 95.86725
Maximum | 2.20E+11 9.500185 5.846875 16.08369 104.2926
Minimum | 1.44E+11 0.698023 |-3.138842 |-12.42517 | 86.43370
Std. Dev. 2.24E+10 2.523676 | 2.058026 | 8.304635 5.068160
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GDP INF INFGAP RIR REER
GDP 1
INF 0.139072 1
INFGAP 0.137362 0.968762 1
RIR -0.278163 -0.576779 -0.512632 1
REER 0.760361 -0.070756 -0.072435 0.225501 1
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UNIT ROOT TEST TABLE (PP)

At Level
RIR REER GDP INF INFGAP RIR REER
-2.1573 -3.3563 -Statistic -1.5050 -2.4049 -2.6537 -2.1573 -3.3563
0.2242 0.0179 Prob. 0.1459 0.5299 0.0898 0.2242 0.0179
no *x n0 no * n0 xx
-2.1753 -3.4520 -Statistic -1.1367 -2.3976 -2.6586 -2.1753 -3.4520
0.4918 0.0570 Prob 0.9116 00.37609 00.2578 0.4918 0.0570
no0 - n0 no0 n0 n0 -
-1.9302 -3.3894 -Statistic -0.0463 -0.3420 -1.5399 -1.9302 -3.3894
0.0520 0.0011 Prob 0.6622 0.5566 0.1148 0.0520 0.0011
* n0 no0 n0 * -
At First Difference
D(RIR) D(REER) D(GDP) D(INF) D(INFGAP) D(RIR) D(REER)
RIR REER GDP INF INFGAP RIR REER
-2.6471 -3.2423 -Statistic -1.9647 -2.8575 1.5232 -2.6471 -3.2423
0.0912 00.0238 Prob. 0.3009 0.0583 0.51238 0.0912 00.0238
* *kk nO * nO * *kk
-2.7799 --3.2830 -Statistic -1.5629 -2.8856 -1.8120 -2.7799 --3.2830
0.2118 0.0.081 Prob 0.6540 0.1828 0.6811 0.2118 0.0.081
no0 *9 n0 n0 n0 n0 *9
2.23471 -3.3894 -Statistic -0.0703 1.1179 -1.8239 2.23471 -3.3894
0.0198 0.0011 Prob 0.6540 00.2357 0.0653 0.0198 0.0011
*% — nO nO * *% —_—
At First Difference
D(RIR) D(REER) D(GDP) D(INF) D(INFGAP) D(RIR) D(REER)
-3.2423 -3.2423 -Statistic -2.9859 -3.6104 -3.8597 -3.2423 -3.2423
00.0238 0.0238 Prob. 0.0437 0.0399 0.0045 00.0238 0.0238
*% *% *% *% *k*k *% *%
-3.2830 -3.2830 -Statistic -3.1563 -3.6014 -3.8597 -3.2830 -3.2830
0.0819 0.0819 Prob 0.1060 0.0399 0.0220 0.0819 0.0819
* * nO *% *% * *
-3.2783 -3.2783 -Statistic -3.0182 -3.7021 -3.6210 -3.2783 -3.2783
0.0016 0.0016 Prob 0.0033 00.0004 0.0006 0.0016 0.0016
*kk *kk *kk *k*k *k*k *kk *kk
RIR REER GDP INF INFGAP RIR REER
-2.6471 -3.2423 -Statistic -1.9647 -2.8575 1.5232 -2.6471 -3.2423
0.0912 00.0238 Prob. 0.3009 0.0583 0.51238 0.0912 00.0238
* *kk nO * no * *kk
-2.7799 --3.2830 -Statistic -1.5629 -2.8856 -1.8120 -2.7799 --3.2830
0.2118 0.0.081 Prob 0.6540 0.1828 0.6811 0.2118 0.0.081
no0 *9 n0 n0 n0 n0 *9
2.23471 -3.3894 -Statistic -0.0703 1.1179 -1.8239 2.23471 -3.3894
0.0198 0.0011 Prob 0.6540 00.2357 0.0653 0.0198 0.0011
*% — no nO * *%k —_—

*MacKinnon (1996) one-sided p-values.
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Conditional Error Correction Regression

Variable Coefficient Std. Error t-Statistic Prob.
C -2.06E+11 6.92E+10 0.000000 0.0000
GDP(-1)* -0.315185 0.093554 -3.369007 0.0119
INF(-1) -1.26E+10 3.81E+09 0.000000 0.0000
INFGAP(-1) 1.18E+10 4.52E+09 0.000000 0.0000
RIR(-1) -4.19E+09 8.47E+08 0.000000 0.0000
REER(-1) 3.40E+09 1.05E+09 0.000000 0.0000
D(GDP(-1)) -0.464189 0.161662 -2.871362 0.0239
D(GDP(-2)) -0.262675 0.063034 -4.167175 0.0042
D(GDP(-3)) -0.352428 0.063962 -5.509938 0.0009
D(GDP(-4)) -0.299105 0.168895 -1.770953 0.1199
D(GDP(-5)) -0.398846 0.151768 -2.627996 0.0340
D(GDP(-6)) -0.502248 0.082431 -6.092940 0.0005
D(GDP(-7)) -0.457900 0.091124 -5.025037 0.0015
D(GDP(-8)) 0.148606 0.086383 1.720321 0.1291
D(GDP(-9)) 0.080230 0.089952 0.891921 0.4021
D(INF) -6.98E+09 3.65E+09 0.000000 0.0000
D(INF(-1)) 6.64E+09 1.12E+09 0.000000 0.0000
D(INF(-2)) 7.31E+09 1.46E+09 0.000000 0.0000
D(INF(-3)) 5.97E+09 1.42E+09 0.000000 0.0000
D(INFGAP) 4.13E+09 5.26E+09 0.000000 0.0000
D(INFGAP(-1)) -6.79E+09 1.46E+09 0.000000 0.0000
D(INFGAP(-2)) -5.53E+09 1.16E+09 0.000000 0.0000
D(INFGAP(-3)) -5.14E+09 1.30E+09 0.000000 0.0000
D(RIR) -3.45E+09 1.12E+08 0.000000 0.0000
D(RIR(-1)) 1.45E+09 7.39E+08 0.000000 0.0000
D(RIR(-2)) 2.13E+09 4.16E+08 0.000000 0.0000
D(RIR(-3)) 1.78E+09 4.25E+08 0.000000 0.0000
D(REER) 2.76E+09 4.34E+08 0.000000 0.0000
D(REER(-1)) -1.16E+09 1.37E+09 0.000000 0.0000
D(REER(-2)) -1.74E+09 8.03E+08 0.000000 0.0000
D(REER(-3)) -1.71E+09 8.18E+08 0.000000 0.0000

* p-value incompatible with t-Bounds distribution.
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Levels Equation
Case 2: Restricted Constant and No Trend

Variable Coefficient Std. Error t-Statistic Prob.
INF -4.01E+10 2.86E+09 -14.01017 0.0000
INFGAP 3.74E+10 4.60E+09 8.135324 0.0001
RIR -1.33E+10 1.61E+09 -8.275054 0.0001
REER 1.08E+10 4 .81E+08 22.42835 0.0000
C -6.52E+11 4.17E+10 -15.65613 0.0000

EC = GDP - (-40128835423.3872*INF + 37423691567.6659*INFGAP
-13297335988.6908*RIR + 10789610738.2423*REER -652272700623.1
617)

Eviews 12 zaliyn Sla i o alasVh Ldall dlae) (e 1 jaaal)

gabait) Jalal
fsl) Ahall #3503 A (e Llass

2458 aa¥) Aad) il 5 adail) Jaes G Lo ilas) Ligies 4o 3l dlla
G il Jaae 8 Lk 3 o ¢ Jushally ualll (a3 ool paill ce
dalae )3 Cas ¢ e (S0 (il @il aan (8 OSladdl olad¥) & ala s )
Wb e il Calagiod dubiw Jeas Lea ¢ Jushall Ja) & Y90 JLl—40.12 5 il
¢ (galai®Y) gaill jan
S i) JaY) b elger Maa¥) aall bl e alad) JS50 1A 8 asal 85ad )
G Ll ALl adiel 1) admill abad) adall Cilagind gl oY) caghal)
DSl el (ggiadl) 8 LAY (383 5 adaill B had) slaBY) 8 pand) S
Ol ) ¢ 4 Gagall 5 gl Hasall 2a Y Al V¢ pail) daal o (ggimall Ll 53 oIS
O zasall oyely (g HallE L pdanll Ve (mlss) Cane ) 8 5aL3)
¢ oAV uiad cilS @l sl o)y Rl dalaas s G piiall

o aa¥) o) mlilly sl 55 jew on b Lilas) Lisies doue iDle dllia
sa¥) & Lt M gai gl 38l jau 8 ladh s of ¢ dashally saeail) GulaY)

163



Sl (@ @l gl (e gamndll aiplomagunl Ralp (8l g + gLl Jumilll

Boall Aadl) e LY (DA 13 Gaany 5 ¢ plien IS (it @l aan (B GeSladl)
G B aw wiipg SlEaY) dal e gl e bl K dua dpalady)
Ol gaill Y dra (aledih ;ob e cdille Gl
e g li)) o ey bea Alpie dflias) Ligina 535 Rall Cipall jadd daaill -
O (gl Aol Al ae (38l 13 (sbai®Y) sail) Lo Ulad) 5 Akl Ciyall
saill Ve a4l Gl Bl dleall Ao a6/ ) Adall Cipeall e g )
Lee didadl) claiiall adsal) dpadlall 5yl 5ol DA (e @iy L) Glald) b dals
e e 1 (@il gl B aall pamsas Pl e @lldg ¢ el 33en ) 505
@l ad) B Rl gasil Iyl e dalilly clpliall pads e Janl) dlgal
i 1355 Capeall e g Ul aie i Lea bl iaY) LSl 2D F Ul jdgg

-

Baiall g dlail Bagal Auand il CiLaAY) il ¢ ) cllaal)

slhadl am of i g Laladl (gral) Glanyall diyh pladialy il ) b
e G Gagibeg ¢ cpld DB Lgly Aliieas ()95 oy Baaie 0585 YVl ¢ oanall sl o 3gail
(e desane chal DA e @iy Ak o (gl ARDL dagin Gy sl z3sall el
PRy dnaaadal) )l
Normality test d)gal) sUaa anal) aujgill jLidl -1
as ol aadll aisill e aiSU Jarque- Bera il slasial oSa el 1 b
(V) clcaydl el Pla
Hy: P = 0 oanb a5 &0 oladl)
Hi: P = Olaph Luigi &0 Y eladl)
) panl) b LS il sl

164



Sl (@ @l gl (e gamndll aiplomagunl Ralp (8l g + gLl Jumilll

sadd abll au)sil) LGS @il 24 8 Jgaal)

10
Series: Residuals
Sample 201303 202204
8 Observations 38
6 Mean 5.06e-05
Median 2839972,
Ma: ur 4.45e-08
Kl Minimum -2.78e+08
Std. Dev. 1.38e-08
Skewness 0.564290
2 Kurtosis 4524511
o -. . [ Bl | erauesera sssssss
-2.0e+08 0.05000 2.0e+08 4.0e+08 Probability: -0.05794%

Eviews 2 zaliy Glajia Ao alacVh Ll slae) o 1 juaall
il Gun olaaBl alall pjsll pre ASaa e ey ¥ sl o) eoDlel Jsaall (e ey
sicedll o S 0.05794 Logina  (S5isnrs 5.69655 Jarque- Bera  )\lis) sslas)
Ll Laigi ¢990 llulls (ati Al adall Zuajd Ji 4nle 0.05 43kl & el
Autocorrelation sUaY) ¢ AN LLEY) axe jLEA) -2

BG  gutly s Jha) alaid (Sar sl gz 3gaill 130 Ll ) A1k ce cadSH ol oe
1Y) Gyl ol P e LM

Ho: P = 0330 Jalis V) Al (e g saill s Y

Hy:P =0 3 Llsy) Ao e z3gall e
f Y Jsaall b LS ) sl
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Breusc h-Godfrey Serial Correlation LM Test

F-statistic 2.008622 Prob. F{2.5) 02292
Ohs*R-squared 16.91991 Frob. Chi-Square(2) 0.0002

Test Equation:

Dependent Variable: RESID

Method: ARDL

Date: 09/05/23 Time: 01:07

Sample: 201303 202204

Included ocbservations: 33

Fresample missing value lagged residuals set to zero.

Wariable Coefficient Std. Emror t-Statistic Prob.
GDP (-1} 0.008675 0.122021 0.047646 095632
GDP (-2} -0.022962 0.2313322 -0.099255 09242
GDP (-2} -0.014993 0.0690327 -0.217169 0.2367
GDP (-3} -0.010242 0.142505 -0.062957 09477
GDP (-5} -0.010941 0.110329 -0.099171 0.9249
GDP (-5} 0.019927 0.143272 0.139079 029432
GDP (-7} 0.005716 0.039417 0.145016 0.2904
GDP (-8} -0.008577 0.051216 -0.128420 09022
GDP (-9} -0.008564 0.075122 -0.087273 09338
GDP{-10} 0.0123291 0.107080 0.171784 02703
INF -21245559 3.54E+09 -0.022975 092826
INF{-1}) 1.21E+08 1.07E+09 0.112952 09145
INF{-2) -2.92E+02 1.18E+09 -0.333518 07523
INF{-2) -22945074 TO97E+02 -0.105272 0.9202
INF{-2) 1.95E+08 127E+09 0.152921 02244
INFGAP 5.42E+02 541E+09 0.100320 0.9240
INFGAP (-1} 41078557 1.43E+09 0.028815 09721
INFGAP (-2} -2.98E+02 1.89E+09 -0.2105482 02415
INFGAP (-3} 1.45E+02 S.0SE+02 0.1560565 02737
INFGAP (-3} -1.26E+02 1.17E+09 -0.108197 09180
RIR 23559287 1.02E+08 0.231364 0.8262
RIR{-1) 51730276 5.38E+02 0.096079 09272
RIR{-2) -1.46E+02 7.19E+02 -0.203492 0.2463
RIR{-3) -20372867 1.25E+02 -0.1641322 02761
RIR{-4) -149273324 2.86E+02 -0.022241 09705
REER -22724850 4 12E+03 -0.054429 09587
REER(-1} -9328594. 6.74E+02 -0.01322325 09895
REER(-2) 60582901 2.92E+02 0.067492 09432
REER(-2) 122627324 201E+02 0.093755 09289
REER(-3)} 1.02E+08 225E+02 0.123361 090632
c -9.62E+09 6.29E+10 -0.139556 0.2945
RESID{-1) -0.7485182 0.8637707 -1.173766 02934
RESID{-2) -0.7590324 0.574996 -1.320070 02440
R-squared 0.445261 Mean dependent var 2.33E-05
Adjusted R-squared -3.105070 5S.0D. dependent var 1.3BE+08
S.E. of regression 2.80E+03 Akaike info criterdon 41_ 44540
Sum sguared resid 3.9ZE+17 Schwarz criterion 42 B5B52
Log likelihood -754. 42317 Hannan-Quinn criter. 4195238
F-statistic 0.125414 Durbin-Watson stat 2531820

Prob{F-statistic) 0.9999432

Eviews 2 zalin Slajyiae Ao slac¥l LWl slael (e 1 jhaal)
selan) caaly Cun SN LloY) AEe e Sl Y zisall of del Jpaad) (e paay
Cabyig adall asd i ade s 0.05 e S 0.22924 5000 (s53snrs LM Test= 2.006623
LI Bl Y A e Sl Y z3sall of (gl doadl il
Homocedgsticity ;\al) <ld axe L33 -3
Ceg Wadll s cplo e 2iaSU Breusch—-Pagan-Godfrey oAl plhaicl 3 giall a8
sl clecasdl) Hlaa) Dla
Ho: P = 0Wadll an (ks il pae A< (g z3gail ilay ¥
Hy:P =0 Waall s cpls b A0 (ga z3sail Jlay

V) Jpanll b LS il il
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Heteroskedasticity Test: ARCH

F-statistic 0.856580 Prob. F(1,35) 0.3610
Ohs*R-squared 0.883895 Proh. Chi-Square(1) 0.3471

Test Equation:

Dependent Variable: RESID*2

Method: Least Squares

Date: 08/20/23 Time: 16:11

Sample (adjusted): 201304 202204
Included ohservations: 37 after adjustments

Variahle Coefficient Std. Error t-Statistic Praoh.
C 1.60E+16 B.6TE+15 2.401184 0.0218
RESID*2{-1) 0154373 0.166797 0.925516 0.3610
R-squared 0.023888 Mean dependentvar 1.89E+16
Adjusted R-squared -0.004000 S.D. dependentvar 3.58E+16
S.E. ofregression 3.58E+16 Akaike info criterion 79.12655
Sum squared resid 4 50E+34 Schwarz criterion 79.21363
Log likelihood -1461.841 Hannan-Quinn criter. 7915725
F-statistic 0.856580 Durhin-¥Watson stat 1.954400
Proh{F-statistic) 0.361035

Eviews 2 zaliy Glajia Ao alacWh Ll slae) o 1 juaall
caly Gym all an ol @l e A e e Y zisall o) o) Jsaal) e gy
ale 0.054) kel 4 adinall (ggicall (0 S10.3610 dagina S5inasy F= 0.856580 sslas)
sl iy okl g pre ASEe e kel Zisadl ey Vi pall A aad) A i
el
s 13 cdpulidl) Lalill e gz dgaill sasn Apmpddall CLAAY) mil el Gaw Wl sl
e b ) Jelall 2 3ga i
T isadl) cdlalaal gl A haay) jLas) ~1
e d opkid) shals Peearan A ¢ 1<s yu (ol (e deddisd) clilad) sl e <Y
Jiw G Joshlly praill Gla¥) 8 3kl cOlalad Sl dhiuy) sl LeDis
568 S sl W ¢ CUSUM s3slad) Jalsll oSIil desanall jlaal & JsY) 5Laay)
Gl Cus « CUSUM of Squares sygadl sl clasjd (Sl de genall lodl
e IS ablaay Jball JSEl a8y 1Y ARDL zgail 8ydall clalaall ISl by
Uiy ¢ 55 dgiadl g die Aapall agaall Jals CUSUM 5 CUSUM of Squares

Al 858 A W hinls dnd) Gacadll Qg Syiee e cilalea) @ Ayl duca il clly
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2022-2011 5% JM3 Gial) Latiy) chuial chdge i1 a8, Gald

REER RIR INFGAP INF GDP
95,81924 -12,4252 -3,13884 0,698023 1,95E+11 2011Q1
98,30936 -9,84418 -0,31103 3,665667 1,99E+11 2011Q2
100,3683 -7,3606 1,938119 6,008034 2,02E+11 2011Q3
101,9961 -4,97441 3,608597 7,725122 2,05E+11 201104
103,1928 -2,68562 4,700406 8,816932 2,07E+11 2012Q1
103,9582 -0,49423 5,213548 9,283463 2,09E+11 2012Q2
104,2926 1,599764 5,148022 9,124717 2,1E+11 2012Q3
104,1957 3,596361 4,503827 8,340692 2,11E+11 201204
102,0839 6,403948 1,070005 4,540084 2,09E+11 2013Q1
101,7583 7,842393 0,152858 3,462025 2,09E+11 2013Q2
101,635 8,820086 -0,45857 2,715209 2,1E+11 2013Q3
101,7141 9,337024 -0,76429 2,299638 2,11E+11 201304
103,6698 7,162747 -0,12257 2,698914 2,2E+11 2014Q1
103,484 7,650365 -0,07354 2,752388 2,18E+11 2014Q2
102,8309 8,569414 0,024514 2,943664 2,13E+11 2014Q3
101,7105 9,919896 0,171598 3,272742 2,04E+11 201404
98,11677 15,31604 0,360779 4,123857 1,77E+11 2015Q1
96,86421 16,08369 0,608691 4,574845 1,68E+11 2015Q2
95,94677 15,83708 0,908403 5,009941 1,61E+11 2015Q3
95,36446 14,57621 1,259915 5,429145 1,57E+11 2015Q4
95,4538 9,099723 2,170825 6,170825 1,6E+11 2016Q1
95,40711 7,09087 2,422898 6,422898 1,59E+11 2016Q2
95,56094 5,348297 2,523731 6,523731 1,6E+11 2016Q3
95,91527 3,872004 2,473326 6,473326 1,61E+11 2016Q4
97,98833 2,625916 1,973981 5,973981 1,67E+11 2017Q1
98,13639 1,696615 1,740177 5,740177 1,69E+11 2017Q2
97,87767 1,048025 1,474214 5,474214 1,71E+11 2017Q3
97,21217 0,680146 1,176092 5,176092 1,73E+11 201704
94,15087 0,092092 0,601172 4,921209 1,74E+11 2018Q1
93,46741 0,48599 0,336587 4,528609 1,75E+11 2018Q2
93,17278 1,360952 0,137697 4,07369 1,75E+11 2018Q3
93,26697 2,71698 0,004504 3,556453 1,75E+11 201804
95,68409 6,09198 0,05906 2,386479 1,77E+11 2019Q1
95,78229 7,794976 0,008437 1,980772 1,74E+11 2019Q2
95,49567 9,363873 -0,02531 1,748915 1,71E+11 2019Q3
94,82424 10,79867 -0,04219 1,690907 1,66E+11 201904
92,83671 15,74318 -0,5 1,566135 1,49E+11 2020Q1
91,76816 15,45226 -0,3 1,952069 1,45E+11 2020Q2
90,6873 13,56973 0,1 2,608098 1,44E+11 2020Q3
89,59415 10,09557 0,7 3,534221 1,46E+11 202004
86,92663 -1,60993 2,171875 5,825185 1,55E+11 2021Q1
86,4337 -5,61143 2,903125 6,853598 1,6E+11 2021Q2
86,55329 -8,54865 3,565625 7,714206 1,66E+11 2021Q3
87,2854 -10,4216 4,159375 8,407011 1,72E+11 2021Q4
88,63003 -11,2303 4,684375 8,932011 1,8E+11 2022Q1
90,58718 -10,9747 5,140625 9,289206 1,87E+11 2022Q2
93,15685 -9,65483 5,528125 9,478598 1,96E+11 2022Q3
96,33905 -7,27069 5,846875 9,500185 2,05E+11 202204
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Dependent Variable: GDP

Method: ARDL

Date: 09/09/23 Time: 22:32

Sample (adjusted): 2013Q3 2022Q4

Included observations: 38 after adjustments
Maximum dependent lags: 10 (Automatic selection)
Model selection method: Akaike info criterion (AIC)
Dynamic regressors (4 lags, automatic): INF INFGAP RIR REER
Fixed regressors: C

Number of models evalulated: 6250

Selected Model: ARDL(10, 4, 4, 4, 4)

Variable Coefficient Std. Error t-Statistic Prob.*
GDP(-1) 0.220635 0.158644 1.390752 0.2069
GDP(-2) 0.201500 0.172536 1.167874 0.2811
GDP(-3) -0.089752 0.074395 -1.206422 0.2668
GDP(-4) 0.053321 0.157799 0.337907 0.7453
GDP(-5) -0.099745 0.107385 -0.928859 0.3839
GDP(-6) -0.103394 0.114870 -0.900100 0.3980
GDP(-7) 0.044345 0.042359 1.046876 0.3300
GDP(-8) 0.606507 0.047990 12.63815 0.0000
GDP(-9) -0.068380 0.078523 -0.870830 0.4127
GDP(-10) -0.080224 0.089953 -0.891848 0.4021
INF -6.98E+09 3.65E+09 -1.911882 0.0975
INF(-1) 9.75E+08 1.20E+09 0.812580 0.4432
INF(-2) 6.68E+08 1.30E+09 0.512700 0.6239
INF(-3) -1.34E+09 8.84E+08 -1.517677 0.1729
INF(-4) -5.97E+09 1.42E+09 -4.202827 0.0040
INFGAP 4.13E+09 5.26E+09 0.784939 0.4582
INFGAP(-1) 8.81E+08 1.61E+09 0.547493 0.6011
INFGAP(-2) 1.26E+09 1.82E+09 0.692889 0.5107
INFGAP(-3) 3.81E+08 1.01E+09 0.378772 0.7161
INFGAP(-4) 5.14E+09 1.30E+09 3.956116 0.0055
RIR -3.45E+09 1.12E+08 -30.78247 0.0000
RIR(-1) 7.05E+08 5.17E+08 1.362587 0.2152
RIR(-2) 6.80E+08 5.55E+08 1.226598 0.2596
RIR(-3) -3.54E+08 1.98E+08 -1.785499 0.1173
RIR(-4) -1.78E+09 4.25E+08 -4.180116 0.0041
REER 2.76E+09 4.34E+08 6.363762 0.0004
REER(-1) -5.27E+08 6.43E+08 -0.819922 0.4393
REER(-2) -5.75E+08 7.27E+08 -0.791365 0.4547
REER(-3) 26701120 2.26E+08 0.118045 0.9093
REER(-4) 1.71E+09 8.18E+08 2.093878 0.0745
C -2.06E+11 6.92E+10 -2.970087 0.0208
R-squared 0.999956 Mean dependent var 1.75E+11
Adjusted R-squared 0.999767 S.D. dependent var 2.08E+10
S.E. of regression 3.18E+08 Akaike info criterion 41.93043
Sum squared resid 7.06E+17 Schwarz criterion 43.26636
Log likelihood -765.6782 Hannan-Quinn criter. 42.40574
F-statistic 5287.588 Durbin-Watson stat 2.513153

Prob(F-statistic) 0.000000

*Note: p-values and any subsequent tests do not account for model
selection.
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F-Bounds Test

Null Hypothesis: No levels relationship

Test Statistic Value Signif. 1(0) 1(1)
Asymptotic:
n=1000
F-statistic 18.70654 10% 2.2 3.09
k 4 5% 2.56 3.49
2.5% 2.88 3.87
1% 3.29 4.37
Finite Sample:
Actual Sample Size 38 n=40
10% 2.427 3.395
5% 2.893 4
1% 3.967 5.455
Finite Sample:
n=35
10% 2.46 3.46
5% 2.947 4.088
1% 4.093 5.5632
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ARDL Long Run Form and Bounds Test
Dependent Variable: D(GDP)

Selected Model: ARDL(10, 4, 4, 4, 4)
Case 2 Restricted Constant and No Trend
Date: 09/09/23 Time: 22:39

Sample: 2011Q1 2022Q4

Included observations: 38

Conditional Error Correction Regression

Variable Coefficient Std. Error t-Statistic Prob.
C -2 06E+11 6.92E+10 0.000000 0.0000
GDP(-1)* -0.315188 0.093556 -3.368977 0.0119
INF(-1) -1.26E+10 3.81E+09 0.000000 0.0000
INFGAP(-1) 1.18E+10 4 52E+09 0.000000 0.0000
RIR(-1) -4 19E+09 8 47TE+08 0.000000 0.0000
REER(-1) 3.40E+09 1.05E+09 0.000000 0.0000
D(GDP(-1)) -0.464177 0.161663 -2.871260 0.0239
D(GDP(-2)) -0.262677 0.063035 -4 167155 0.0042
D(GDP(-3)) -0.352429 0.063963 -5.509853 0.0009
D(GDP(-4)) -0.299107 0.168898 -1.770934 0.1199
D(GDP(-5)) -0.398853 0.151770 -2.628009 0.0340
D(GDP(-86)) -0.502247 0.082433 -6.092829 0.0005
D(GDP(-7)) -0.457902 0.091126 -5.024963 0.0015
D(GDP(-8)) 0.148604 0.086384 1.720275 0.1291
D(GDP(-9)) 0.080224 0.089953 0.891848 0.4021
D(INF) -6.98E+09 3.65E+09 0.000000 0.0000
D(INF(-1)) 6.64E+09 1.12E+09 0.000000 0.0000
D(INF(-2)) 7.31E+09 1.46E+09 0.000000 0.0000
D(INF(-3)) 597E+09 1.42E+09 0.000000 0.0000
D(INFGAP) 4 13E+09 5. 26E+09 0.000000 0.0000
D(INFGAP(-1)) -6.79E+09 1.46E+09 0.000000 0.0000
D(INFGAP(-2)) -5 53E+09 1.16E+09 0.000000 0.0000
D(INFGAP(-3)) -5 14E+09 1.30E+09 0.000000 0.0000
D(RIR) -3.45E+09 1.12E+08 0.000000 0.0000
D(RIR(-1)) 1.45E+09 7.39E+08 0.000000 0.0000
D(RIR(-2)) 2. 13E+09 4 16E+08 0.000000 0.0000
D(RIR(-3)) 1.78E+09 4 25E+08 0.000000 0.0000
D(REER) 2. 76E+09 4 34E+08 0.000000 0.0000
D(REER(-1)) -1.16E+09 1.37E+09 0.000000 0.0000
D(REER(-2)) -1.74E+09 8.03E+08 0.000000 0.0000
D(REER(-3)) -1.71E+09 8.18E+08 0.000000 0.0000

* p-value incompatible with t-Bounds distribution.
Levels Equation
Case 2 Restricted Constant and No Trend

Variable Coefficient Std. Error t-Statistic Prob.
INF -4 01E+10 2. 86E+09 -14.01011 0.0000
INFGAP 3.74E+10 4 60E+09 8.135463 0.0001
RIR -1.33E+10 1.61E+09 -8.275020 0.0001
REER 1.08E+10 4 81E+08 22.42835 0.0000
C -6.52E+11 4 17E+10 -15.65630 0.0000

EC = GDP - (-40128959745.3955"INF + 37424026955.6638"INFGAP
-13297274209.8950"RIR + 10789634525.7850"REER -652275218619.4

299 )
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