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Abstract

This study examines the supervision of Islamic banks in Algerian
legislation by analyzing the various legal and regulatory mechanisms adopted by
the legislator to ensure the integrity of Islamic banking activities and their
compliance with applicable laws and regulations and the provisions of Islamic
Sharia. Internal supervision in its various forms is addressed, including
administrative and financial oversight, compliance control, and internal Sharia
supervision. External supervision exercised by monetary authorities and Sharia
supervisory and oversight bodies is also examined.

The study concludes that the Algerian legislator has largely succeeded in
establishing a comprehensive legal framework for the supervision of Islamic
banks, particularly after the issuance of Regulation No. 20-02 and the new
Monetary and Banking Law. However, the effectiveness of this system remains
contingent upon the development of supplementary regulatory texts, the
strengthening of the independence of Sharia boards, and the training of
specialized expertise capable of keeping pace with the rapid developments in the
Islamic finance industry.
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