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The importance of the funding-decision selection lies on the impact of owners’
income and the financial risk, so the enterprise’s financial management needs to set
a balance between the available funding-decisions to reach the perfect financial
structure, which at that point the cost of funds and the degree of risk will be
reduced to the lowest level, the result will be positive on the owners’ income and
the market value of the share. In the case of the enterprise overuse a funding source
“a funding leverage " for example, the leverage funding will drag the average cost
of the financial structure to a high level in the long term despite the low level in the
near term, and taking higher financial risks, this is what puts the enterprise in a
financial deficit situation and the difficulty to depend on external funding
resources, so the enterprise should not be over-depending on the concept of the
financial leverage impact, if it can raise the profitability of the ownership funds
compared with the economic viability, it can have the opposite effect if the
economic viability decreased compared with the debt cost, which leads the
financial leverage to obtain a deficit and charged on The Owners Funds. The over-
financing of the enterprise’s investments by the owners’ funds, which is considered
a highly-cost may reduce the owners’ income as a result of the large number of
shareholders, and lack of administration attention to the use of these resources
compared to those obtained from others, this leads the income to be more weak.

Key words: Financial Decision, Financial Structure, Equity, Debt, Return, Risk,
Financial Risk, Financial Leverage.
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0,67 % 51 3715111608 31/12/2002
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0,62 % 6 4287337524 31/12/2004
0,62 % 17 5015942034 31/12/2005
0,66 % 3 5176464957 31/12/2006
0,67 % 4 5387025645 31/12/2007
0,72 % 18 6365659939 31/12/2008
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Source: Rapport financier, groupe saidal ,1999 ,2002 ,2005 ,2008,2009.
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LR: sequential modified LR test statistic (each test at 5% level)
FPE: Final prediction error

AIC: Akaike information criterion

SC: Schwarz information criterion

HQ: Hannan-Quinn information criterion
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ownership does :112:( Granger Cause 2.81814
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H 5.00560
debt does not Granger Cause risk | 5.44215

Debt does not Granger Cause return 5.07885
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