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Abstract

This study examines the criminalization of virtual currency transactions in Algerian
legislation, a relatively new legal issue arising from the rapid development of financial technology and
the digital economy. The widespread adoption of virtual currencies has presented new challenges to
national legislation, given their decentralized nature, rapid trading speed, and the difficulty in tracing
transactions. This has made them vulnerable to exploitation in various crimes, particularly money
laundering, terrorist financing, tax evasion, and cyber fraud. The study aims to analyze the criminal
policy adopted by the Algerian legislator in addressing virtual currency transactions. This analysis
focuses on the substantive provisions related to criminalization and punishment, as well as the
procedural provisions governing the detection, investigation, and prosecution of these crimes.

The study concludes that the Algerian legislator has adopted a policy based on prohibition and
criminalization to protect the national financial and economic system. This policy expands the scope
of criminalization to encompass various forms of dealing with virtual assets and is reinforced by a
procedural framework that grants the competent authorities broader powers in investigation and
inquiry, including the use of specialized investigative methods to combat related crimes. However, the
study also revealed several shortcomings, most notably the novelty of the legislative framework, the
limited judicial applications, and the lack of precise legal regulation of certain technical issues,
particularly those related to the management of seized virtual assets, the collection of digital evidence,
and international cooperation in tracking cross-border digital transactions. The study concluded that it
is essential to continue developing the Algerian legal system to achieve a balance between the
effectiveness of criminal protection and keeping pace with the rapid developments in financial
technology. This can be accomplished through updating legislation, enhancing the technical capacity
of law enforcement agencies, and expanding national and international cooperation in combating

crimes related to virtual assets.
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