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Study Abstract

This study addresses one of the vital topics in the field of business law,

namely the effectiveness of international arbitration as a mechanism for
resolving disputes arising from investment contracts. This is particularly
relevant given the growing importance of foreign investment and the necessity
of providing a legal environment that ensures the protection of the investor’s
rights on one hand, while respecting the national sovereignty of host states on
the other.
The significance of this topic lies in its attempt to analyze the extent to which
arbitration can achieve a fair balance between the interests of both parties,
especially in light of the complexity and interconnectedness of international
investment relations and the increasing reliance on arbitration as an alternative
to traditional litigation.

To further explore the dimensions of this issue, the following research
question was formulated: To what extent is the international arbitration
system effective in protecting the rights of foreign investors and achieving a
balance between their interests and the sovereign requirements of host
states?

The study aims to analyze the legal framework of arbitration in
Investment contracts and assess its suitability in ensuring legal protection for
foreign investors while taking into account the sovereign considerations of the
host state. A descriptive, analytical, and comparative methodology was adopted
to break down core concepts and compare international legal practices.

The topic was addressed according to the following structure:
« Chapter One: Arbitration as a Guarantee for Foreign Investment
« Chapter Two: Arbitration in Investment Contract Disputes

The study reached the following conclusions:

. International arbitration represents an effective tool for protecting foreign
investments, as it offers neutrality, flexibility, and speed in dispute
resolution, thereby enhancing investor confidence.

. A state's commitment to enforcing arbitral awards and respecting its
contractual and international obligations is among the most important
indicators of seriousness in dealing with investors and directly impacts its
investment attractiveness.

« The lack of legislative stability or the adoption of unilateral measures by
the state without compensation or fair legal settlement is a major source of
disputes, which necessitates a careful balance between sovereignty and
the requirements of investment protection.



