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Abstract:

The study aimed to determine the nature of the impact of monetary
variables, represented by the inflation rate, interest rate, and exchange
rate, on the returns of listed companies in advanced and emerging
financial markets for the period between 2008-2020. This was done by
relying on standard models, particularly panel data models. The results
obtained from the fixed-effects model revealed a significant negative
relationship between the independent variables and the dependent
variable. However, the strength of the relationship varied, with a weaker
relationship observed in advanced markets compared to emerging

markets.
Keywords: monetary variables, stock returns, developed financial

markets, emerging financial markets, panel Models.
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1. Dr. Nasser Saidi, Aathira Prasad and Vineeth Naik, op.cit, p 6.
2 _Dow jones indices 2022 country classification consultation.spglobal.com.26/01/2023, p 3.
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1 _FTSE equity country classification process, September 2022, ftserussell.com,02/01/2023 21:00h.
2 _ FTSE equity country classification process, op.cit, p 3
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1 - FTSE equity country classification process, op.cit, p 3
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1. M. Pesaran, Hachem, Time Series and Panel Data Econometrics, Oxford University Press, New York 2015,
Oxford University Press, p 633.
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1. M. Pesaran, Hachem, op.cit, p 636.
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1. M. Pesaran, Hachem, op.cit, p 639.
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1. M. Pesaran, Hachem, op.cit, p 646.
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40 3 dbian dodiiall L (3)5¥) (e A LAAT AWl 31)6Y) Bsm Ao il Juals
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22020 1 22008 (3o cavial duadyall 558 o WS cdaiten ¢l ¢hpes g ¢l ¢ LUy
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Ghs¥) Bow 8 dapad) SN aged Sse o Aoarl) chsnd) S du) Gy
AaosSall laiadl e 58l Jane Gl st Jana (e JS S Aliaally dodtiall 40
Aies e el Sl (e desane o slae Wl @lldy ¢ pawyl) Cipall jaus ) dSLRYY
Bacld (e lilad) e Jpeanll &3 Can ¢ dibida jalias 4 e @iy 2020 ) 2008
PuS gy b dasls e GliS; 'Data Bank 2022 gisll ye ol el iy
L aise caila e allall Jgo e daladl il g il « Fed2022 aisas
4 deiee 4S5 40 J Slly Julaill d8gigas dlalSie lily il lacal ellyg ¢ YAl
€ Lt Ll cbalad) (A05aY) 5astall GUSY Leie Joall (e deganal Alga S
a8 35ng ae ae Alsie Bgiall B UL cailee (Wl g bl <Ll
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G paiall (e de gana aladiud 23 8y glall liludl JAS eé . Panel Data duadadal) 4uia3))
S UK e duhall 7 3saill gy ) Canans

Yii= o+ X;Bj+ ... €

- https://databank.worldbank.org/.

- https://perspective.usherbrooke.ca.

- https://fred.stlouisfed.org, Fred economic data/st louis.
- https://fr.finance.yahoo.com/finance.
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Country Comp Years Sar Inf Ir Exr Ln-sar Ln-inf Ln-ir Ln-exr

Length 520 520 / / / / / / / / /

Class character  character / / / / / / / / /

Mode character  character / / / / / / / / /
Min / / 2008 1.013  0.05- 0.56 3.191- 0.01264  -1.0189 -0.5744 -1.2625
Ist Qu / / 2011 1.369 2.4 2.98 2.480 0.30899  0.9118 1.0929  0.9126
Median / / 2014 1.872  3.53 4.41 3.070  0.62109  1.2627  1.4844 1.1395
Mean / / 2014 2.506  3.93 4.70 3.768 0.73110 1.2269  1.4138 1.2405
3rd Qu / / 2017 2.955  5.31 6.20 6.023  1.00635 1.6705  1.8245 1.7955

Max / /

2020 5.431 10.49 11.124 17.860 1.69208 2.3507  2.4091 2.8825

R clajaa Ao alaeWh Galldl dlacl (e 1 juaal)

129



A&y daaiiall Lallal) Gload) (o dduad dudadat Ay GAEY Jadl)

)l ¢ gumge il puiiall Calidal Ailian) 2l £ sane Jias (6) Jsaall Ll
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3.191- <0.56 0.05- sl Je o SAR ¢ Exr «r «nf sl Min
2.98 2.4 chaidl U daw cus I8t QU Y aall Gl @lliSs (1,013
4.41 3.53 Laf Jaw 2l Median luall Javsll dacalls Wl 2.480¢1.369
«2.506 <3.768 4.70 3.93 Mean _luall lasglls slas Lasdg ¢1.872 3.070
aals ¢2.955¢6.023 ¢6.20 <5.31 aijll e 2l 2l Jac 28 AN gl Wl
¢ 5.431 <17.860 <11.124 ¢10.49 & chuadl K Max  adasll dall
Ohaxiall a8 GllXSy lgale el @l aaead 23 Al years duhall spé ) ddlayl
Legd Ayl & Lgieai 3 Sl countries Jsalls companies <ilS)all axe Lasl)
danb e Ol (il Class y Mode 5 duall aas Length o Zalal) aal) s
conmtall (pda Chiag

A )l puaiall sl das s oA g Las cpane (S Culilian ) o2 a3 2ld
sduapal) fprial Bl Y A8 skan 3.3.2

geandd Cun Al Cilkia Cilfide (s AU 1LY ddshean Jies (7) Jsaadl Ll
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Lodtiall Ll G3lsa Luhall ilpuaial Lol dsheas 1(7) Jgaad)

country company years Sar Inf Ir Exr Ln-sar Ln-inf Ln-ir Ln—exr
country 1.00
company 0.15 1.00
years 0.00 0.00 1.00
Sar 0.00 0.00 0.05 1.00
Inf 0.02 -0.21 -0.04 0.82 1.00
Ir - 0.04 -0.51 -0.03 0.73 0.81 1.00
Exr 0.09 0.02 0.04 0.76 0.55 055 1.00
Ln-sar 0.00 0.00 0.05 0.98 0.80 0.72  0.74 1.00
Ln—inf 0.04 -0.18 -0.07 0.70 0.94 0.74 0.47 0.71 1.00
Ln—ir -0.02 -0.54 -0.04 0.64 0.74 0.95 0.49 0.64 0.72 1.00
Ln—exr 0.13 -0.06 0.05 0.81 0.64 0.61 0.88 0.82 0.56 0.056 1.00

R clajaa Ao alaeWh Galidl dlag] (e 1 juaal)
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yxially dadyall i) Cilyaie Cilbide o Uals V) Jie BaliyY) ddgias DA e
Blge ow 0.82 el LLa N Pla Ge dulay) ADle lia of Line Jaadly Gam 2l
0.73c Ir 3280 Jaza (g ain Al cnf adcail) Jara g Sar ¢ lgie el @ISHA)
SKar dlly e sdles AV 50 e Lanaal iy s <0.76 ¢ EXC Ciyal) ra
adcaill Jare (e S (50 0.81 sl liy¥1 DA (e Lalas] 3Dke Liayl llia of ddaadle
JS Aoy Eua ¢ 0.550 BEXr Gyl jan dasgidl LYl g Ir 52l Jass ug Inf
D) e A2 055 Jacsgie Jaliiy) 29ag Aaadle (S WS INF Jara 8305 ae EXF g IF
5aL) ae Cipeall ra 2l Gus ¢ EXr Capall jawg I s Joee g IS Anlay)
leale oS8l €0 MmN clpialy Jeally Sl Adkal Lualy Wl L5250l Jana
DLl LS Gl paie & Glpaiall wila ol O5S sy LalojY) ddgias e 2l ddy
Adlas) ) daalaai) cul€ el AV Ll Gl dadali V)
LAY gz dlall) a5 4.3.2

«Pooled Regression Model awexill jlaat¥) #3580 e JS Gadad e ol
Random aglsdall JEY) z3sa IS, (Fixed Effects Model aulll HEY1 ~3ga
tb WS e Juanall mibil) @il Ayl by e Effects Model
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A&ty daadiall Lallal) londl) (e dduad dudadat Ay A A (WY

Lasiiall ALl 3 s¥) (3loadl daahal) il Jild) 7 3lad 1(8) Jsaad)

) ) 7 3ga il BV s Llsdall JEY) 7 3ga
Ln_inf 0.33331 <2e-16 *** 0.398803 <2.2e-16 *** 0.333308 <2e-16 ***
Ln—ir 0.07933 0.0206 * 0.102010 0.006626 ** 0.079329 0.02026 *
Ln-exr 0.75783 <2e-16 *** 0.726016 <2.2e-16 *** 0.757830 <2e-16 ***
Total of SS 180.07 181.1
Residual of SS 36.056 43.317
Résiduel SE 0.2897
R? 0.7608 0.79976 0.7608
Adjusted— R? 0.7594 0.78213 0.75941
F-statistic 547.1 635.056
Chisq 1641.23
0
Df 3 on 516 3 on 477 3
P-Value 2.2e-16 <2.22e-16 <2.22e-16

R claie o slaeYU calll sla) ot juaal)
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iV L (6f aail hLaa) e desena shal f EDEN 2 3lall oy Alaliall
fRs Qi) yuadril) 2zl
Lagrange Multiplier Test — time iua) <, il — mheY chelias Hlod) -

: Effects (Breusch—Pagan)

Ay ¢ Tadlgall bl 3 dugine waaT (am = ey @heY Jlas)
dgie) bl e (gsing s il zigall B ddaall olhdl) b cpls agag pand
A il 38
) sad) e Llan age i) Ll dllia Gal Hy dueael) G il
ol el e Ulaan] age o) il Gllin Hy dld) s ill-

(O = Ghay) &he¥ Jkas) :(9) Jsad)

Lagrange Multiplier Test — time Effects (Breusch—-Pagan)

Chisq 59.301
P-value 1.353e-14

R cla i Ao aladie¥lL Eald) dlas) (a1 jaal)

& Ol sag pandl HLaa) sas (Cam — Uiy @be kol Jead) mas

CalS 1Y) Lo Abyeal @lldg cdie) iyl o (g5ing () adll 230l 3 Easiall cladl)
N ol Lilias) dage dgiajll clyilil)

In— il yuial) e cpaill iyl el cil€ 1Y) Lae @aailly Liad callal) sda aé

Cin Alealall HLadY) dad culS 13 4l e e sag oY ol digine Lilias) dueal il s

djiall Lacajil) by Li€ey 4ils caanal) Adlanl) (g o JB djieall Gl

DAY Ao e B ) uid) e Tilias) age i) il @lis ol alzel

leii dn_sar ol il e lilas) dege Aoy il e of el

Jil p—value=1.353e-14 dslasy) aVall )l ddlaay) daslly Chisg=59.301

1_ https://spureconomics.com/lagrange-multiplier-test-testing-for-random-effects .18:08.
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e i) il dlia Gb Jells Ajpeall G jill Giab) (e Wi ¢0.05 AN (g5inne (1
bl end) e Lilas)
Breusch—-Pagan LM test for cross—sectional s — fgyn Wil -
:1 dépendance in panels

Ll Qi) Slily (e dabiad) Cagheall 8 adl) cul€ 1)) Lo gaanlly HLady] as Ju
P ) gan ae € USa il
A Y 2 3sai (e Jeadl Adlgdall 8l 2 3ga1 o Hy dsedal) duca il
Al gdal) yill) 2 3gad (e Jazadl ZLBEN BV 2 3gad Hy Alad) G ll-

Ot~ s i1 110 gy

Breusch-Pagan LM test for cross—sectional dependence in panels

Chisq 2489.1

P-value 2.2e-16

Aahaal Cagiiall & il culS 1)) L pasdl Breusch—-Pagan LM jlaal aasiicy
bl slae) 138 ey Jully (sl lgians e 5u€ <0 g Jadm Asglll (g
L 23l Jilas b A,
p_value=2.2e- J sl &llaa¥) dad oli clgare & Al mll e olid
Cagall 8 Lo @llia ol Lalie dilas) A0S @3 25¢0.05 (e ST AV (g5i0a] 6
S 2 3gad bl e ddbdal) Cispeall of e 13as L) lily (B ey Lad Jad o
Mia 05 o oSar adl ) LEaY) 138 udag . pandl lpamns e € S0 g Jadm

Lz asalll 8 ) clasgll G AS e @yl

1 - Breusch, T. S., & Pagan, A. R. (1980). The Lagrange multiplier test and its applications to model
specification in econometrics. Review of Economic Studies, 47(1), 239-253.
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Random &)sdall cul Sl 7 3gad (s Alcaliall 2 cauagl) 138 dalleal Cilel S,
oLt 53l Fixed Effects ulll clslill 7 3saig djtall L ll 4ec s sl Effects
cdoand) ml  Gae g8 LS i g8 (53lly Al dpa dll

:1Breusch—Godfrey/Wooldridge Mg/ (588 — Lagp Lol -

Laglll CUL)h diss 8 axdiey Los) ga Breusch-Godfrey/Wooldridge Laal
< (Serial correlation) Juluidl blsyy) 2sag wasil (Panel data analysis)
dlial adl) G LoV s Jebuidl Bala Ve Ll @lly z3sall dayll olaal)
faia adey i) 4ssis ) 35 of oSe BLY) 13 oz dsaill L Loajall elaa
Aglany) clabimay)

L by 3ga (8 Auadl) eUadY) (3 1 ol angy Y Hyp el dpca il
L il 7 3gat 8 Dl olad) 8 3wl ans Hy dbad) e il

gy e@agd — gy Jlaal 111 saad)

Breusch-Godfrey/Wooldridge test for serial correlation in panel models

F 128.62

p_value <2.2e-16

R Gilayie Ao slaeYU ¢ald) dlae) ot jdaal)
lges Lualall Bl il 7 3l 2 ayalge/cimar gy s il Joaall g
13 Lo apaat) LaSYT 13e aladiad aig Aediall Bl Glow) (8 dayaall USHAN agud
L Sl #3ga b edadY) 313 Jal s @l oIS
Lilaa) ANy I3 dad 2y «p-value<2.2e-16 J) dwd Wwal dlall sl &
Ljheall Locajill Gy ol Ajieall duail) aca g Sy ig e 0.05 (e J8)
02 el G B by zigai B Al a3 03 Ll dgag s

1 - https://rdrr.io/cran/plm/man/pbgtest.html 18:14.
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F SN Jild) iy Jabatl Wbadnad SV 230l G (e
I ) lasiy) Clales i e aaied a5 Fixed Effects aulll il 7 3l
Aoz Karg Luiajl) langll o 2LV Al DAY ia s cdesana o) 28
Gl Glypaia el Gk g sUadY) A dedadiall Ll agag slelyal #3laill oda
s allgRandom Effects 4asiaell eyl 7 s Gy .z dgaill 8 dlgde oladl
S ALY Ky bdY) e degeas gl 2y S0 Al eV cDlalae s e
Glasgll sl LAY naal Jlsdall JlaatV) Chaiie iy g3kl s3a asf celld
i Adlgdial) EAY) S Allg cduia)l)
AN BY) ¢z dgaiy rpenill HlaniV) z3gal cp Aampenill Hlasl -

O dan F-Test Lol e el duadl padgalll (6 anan e laa¥l o g
tep OLaaY) e lple Al Gl il
Al Y 2 3sas e bl asanill i) #3505 Hy deael) A jill—
csmenill a2 3gad (e Juadl AN HEY) 2 3ga3 Hy Al dua jall-

b laal 1(12) Jgaad

Fisher—test

F 2.463

P value 5.112e-06

R cladas Ao aldeWh Galdl dlae) (e 1 jaaal)

13) Lae 3aaill aaii for individual effects a4l <l 5bll Fisher—test jlas)

1 - Smith, J., & Johnson, K."Panel data analysis of income inequality in the United States".The Review of
Economics and Statistics 2013, p 1098-1113.
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Ll sl oY) 2 3l ga Al
TAGUN BV g dgaly Auflpdall cpilil) zigal Gu Alalial -

e Slodall SlaniV) z3sais Al HBY) z3ga cp Alaladll e Laa¥l 1 iy
Al Sl il iy Olawss lasl Pla
AN Y1 2 dgel e Juadl Adilgdall clyal 2300 o Hy diedal) Zoca il
Al il 2 3gad (e Juadl AN BN 2 3gad Hy bl G ll-

Olawga ,Lial) :(13) Jgaal)

Hausman-Test

Chisq 85.334

P-value 2.2e-16

R clayaae Ao alaeVWh Gl dlae] (e 1 jdaall
3 il il 1Y) Lee gaaill andiiw Hausman test glawsa jlaal (13) Jsaadl Jia
8 (e lgle Jgeandl Sy ) el o dbila fixed effects anbll ey sl - 30

1 - Hausman, J. (1978). Specification tests in econometrics. Econometrica, 46(6), 1251-1271.
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slad¥) of dum las) 3k e Gl g crandom effects ddlsdall <l 8l 7 3 gas
Y] Gl Jallg Alial) il paially dilaia e Adlpdiad) BN 2 35ai b A sdial)
Alpdial) oUad¥)y Alfiaall Chriall ¢ 3D 8 DR G cpadgaill A g
Y ciyp-value=2.2e-16 Lllisy) dad (b lgaje 5 Al milll e 2l
Wilias] (gpine niay s @llia o gitins ¢ Jalli €0.05 (o S8 (s5ina 55 diilias)]
2l 2 3sai o (e lgple Jyeand) 2 ) ellig Al @8l 2 dgai a3l oy
Algaall bl z3ga e Yoy Al sl 2iga alasied Jeady ddley A)s5a)
ABgigay A8y S @il any 43 Cus
redlil) ks, 3
P— J Lginall Lasally dadaall chlid¥) Jesse 0o lgnle Jeanall il e ol
o&x3 R? i)l bl 23501 g Aushall i) 2 35aills Value= <2.22e-16
Aad 025 0.799 s a8 Aiadd) Cilyially i) i) e IS Gp A danlha
%20 Wl caalill yuaially JSS Aliall ol piall (g o gal) A8all LuSxs Alian] AYa il
LA dalse ) s gy
F JEIS g 3l Alialiall Adaall LAY ) il aedil Laaills Lol
o — Uhay) @Y ceelaas lasl-
Cus %5 digina (sune die S L piua a9 P-Value = 2.2 e-16 W
In-sar plll juiall e Wilas) dege duie) @lyil cllia Gad b adell ducajd iy
1Y) z3sai Lilias) dage duie) il dllia oL Abad) dacaydll Jaii
Podd lasl -
Ladall Lo pdll Gyl K L Byia dad a9 P-Value = 2.2 e-16 Ll
Uy pae g Al BBl 2 3sas (ha Judall aneatll laail) z3gai o)) Lalie )y (HO
z3sah e Jeadl Al bl 230 b %5 Ligiee 5iee xic HT dbadl duc il
LAl gdall it
Breusch-Pagan LM test for cross—sectional (awn —(figpn adl -

:dépendance in panels
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aadal) dpmjdll Gyl S L Bpia dad a9 P-Value = 2.2 e-16 il o
by pac g Al il 2 3sas (e Juall canentl) sl z3sai of islie Ally <HO
gisai (e dumdl A3l i 2350 0b %5 dsiee (griwe vie HT dbail) A il
U 4 R
:P— Breusch—-Godfrey/Wooldridge z)alg/(s8ag8— g sladl —

Ligina (Soine die A Lo Spia Ldlais) a9 P-Value < 2.2 e-16 Ll
iy () z3gai 8 elld¥) 8 33 Jededs a0 Y 45l HO dseaal) Gl (a1 %5
oo Al Jaly B z3gas B eldadl) 3 13 Jules @llin b HT Qoadl (il
Al il 2 dgatg Al iyl 2 30a G Juales sUaaYl
ve S Lo B Lllds) a5 P-Value = 2.2 e-16 «ul€ a8 olawss lisl-
z 35 e Jemdl Aailgdal) HEY) 23gat of HO dsedall ducajill (i)l %5 dssine (s5ie
i) 2 3gai e Juadl A1 HBY) 23500 gl HT sl (mjdll g el el
)

1SN Aial) il priall Gilalea judd (ads Ladg
e Ailaas) ANV @l P-Value = 2.2 e-165 0.398 dat daage 5)La) d9ag—
Jtisall uall o) 5 Gyl G daugie 40d ADle dlia o) salis %5 Ligina (g5iune
dasiiall L) (356Y) (o (8 Aaprall Cilsussall Bloe i) puiall sy pdcatl) Jaes
O s ¢ lagin daaSell ABUa) adyg (ppastiall (G Lapkal) ARl daia§ Jod JUllg
In—sar Lol L (35 3 dayaall CASHE ) dlse & 5l (e L) 020
dn=inf o die juaally adcaill Jara (8 ol (e Baslg Basg (A padl) ) W jacdi oy
Glsn) 3 dnpaall lSHall agul) lse e T A eyl e %40 V) s Y s
LA dalse ) Wit aayd %60 Le In—sar Lasiiall 2l
de ddlas) AYa @l P-Value = 2.2 e-165 0.72 4ot duage 5)La) a9
e Jedl pandl o) g aaiall G g8 ADe Al ) salie (%05 Ligine (geie
Aasiall L) (31)9Y) Bone (b dayrall Cilisnssall oo il juaiall s sans 1) Capeall
O s ¢ Lagin dausSall Al (g Goystiall (g dppdal) B b sl Ul
In-sar dessia) A0l 3lsul) & dajaad) GIGEN agul) dlse 8 il (e Lusill o3
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A&y daaiiall Lallal) Gload) (e Aduad dadadat Ay G Juadl)

IN— G die yeally adaill Jae b il (e Baaly Bang 8 el ) lajud aoy
Blon) 8 daynall Iyl gl s Ao Dl ) sl e %72 jusis g cOX
c(a) dalse () Wt aayd %28 Lle In—sar dastal) 4l

Ssiae die dvilas) ANy il P-Value=0.00662 50.102 dais dunge 5L 3929
AL Jare Jiiuall juaiall () 5 cppmtial) G Al ADle lia ) salis (%5 dsinsg
Jsd s daxtiall L GhsY) Bow b Aayaall Cluswsgall Slse il uriall sty
O danal) 028 () Cus lagin danSall ALl (b g G priall G dadall ARl A b
W jausis aapin—sar Lediall A0ld) 3lsu) 8 dassall GIEN agu) loe B il
o Y Sl dn=ir i puaally 886N Jara B il (e Baaly Basg (A ) )
L) Bl B syl Gl agul) Sise o Bl chal) e %10 V)
ca) dalse ) Wpads aayd %90 Ll In—sar desidl)

A Al QA agad) Mg Ao Lkl clpiiall AT I Gl

230 Al 5lead)

LW 515! S&P,FTSE RUSSEL , MSCI Zuallall Cagaill ¢hloses o i
Ol Sleall Sl Lginila e a2yl Al dapall e il ld GlsulS 230
Lesial) elliy ciyei Lo 13) dadiye Hlalaa il L) Y1 ddle Nilse o Jseanll (siagion
Loyl il ey Yy Ladiiall (39ed\S 5y0Sllg Aualiad) A ylally ol Zaglaal) (58358 ¢
Al el oY) A ally @lly deaiiy ¢ JSS alaBY) (ggine o Gins
Ay Afiat Ay aal 08«3l ) 03g] Ancadl) Jsall & Lol ilubindl gl (gohats
Byde dylaliind Ly g3sSs aai cAedtial) Joall 3 Lgaliial (35 Y L] 5yshiia L Lo
+yhadg ilgall

iy 73l e alae VU Gload) o3a (e Al Luly ) Conaal) 130 b U8 )k sl
b sae daats i) Jese z5é M A8l L Auhall clily Cauags DA (e Jil)
Jane b dbiee Laiil) Cpanally 58U Gleal) o2 6 dajad) IS agul Sise
cCipeal) e 33 Jane cadaaill
tdopdl) zagai 1
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A&y daaiiall Lallal) Gload) (e Aduad dadadat Ay G Juadl)

syl lily ciuagi 1.1

At PAS e @lldg Auhyally Adleiall L) Craay (el 2 3gal) oliy by
Al Faclial) &iie 3al) daats olgy Aaleial) Sl pang Al 8 dalial) < puial)
Aahyall Juadl) = 3gaill apaag Aaliall z3lail) aaes HLiEA) Qi el 2y Ll

e L lis Lyl 0L (39 Lge punge IS ally dislad) Calgial) (DA e
Glo i 3550 Jo0 10 S 4554 40 (e Adlsdie Lie L) S claalaidy) i)
(Wylaia cueal) (Jashal dhailgy e IS Al Cuiacal g cabaidl (S @lSHE 4 Gald
ple Oe loay duball 5 caade) Ay LSy Jablh (L) agin cbille claaign) cxigll
2020 sle s 2008

5l Jarag ademil) Jare Jio L3l culprial) il Julas Zahall s38 e Caglls
e a3 ogb AL 3lsuY) o2 dapaal GIGA agud Nl Lo Cayall ey
Alie dadipe Hhalaes juai gl (dlle dlse o Jsanll Girgis Al il
538 danda dany (63 i) 23l aan 2 Auhall ode PIA e cdadiiall GlsalL
LS Bl 028 B agul) Blee s Adiall Criall (py AL
salibad) jolae 2.1

GhsY) Gsms (o Aoyl ISEN agud 2l Ao Loail) chysid) i dudys Caagy
Ay AL Joal) (e 23a] Aabaidl Gy (el il de sana pen 3 255U AL
By Al GhsY) Gsm b OIGAN agud Nlsey il il G A Ll Ciag
sacld (e A1 Ul e Jpeaall 5 Gus cdilite jalias (e ULl 238 ges
& Aoy nd daala e X, (Data Bank, 2022 'adsdl e Jsall el iy
3ol age cila ke allall Jgo e dalaidl iy jisy sl FRED 2aigag 2la
4 5ia) Ga AU GBlend) 8 daye A58 40 Slee ADIA e gaend 5 ‘AL
2008 o 558l P gmnen ao)¥) Gllad) aelgd (e W) @lldg caleaitl (K1 lS)

1. https://databank.worldbank.org/.

2 - https://perspective.usherbrooke.ca.

3 - https://fred.stlouisfed.org, Fred economic data/st louis Fed

4 https://fr.finance.yahoo.com/finance.
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Bl asinly lld) dallee 23y . Judaill 3 gigag AlalSia iy Jilg Gleal. 2020 )
o) Adgigay 4By laal R diilasy!
thayl) 7 igad by 2
Judbad) s aladialy ol sda (8 2aaiall adll jlasiV) = 3gai aladind o
Al aged dilse e duall cyunall i dulal 'Panel Data' duadaiall diie3ll
O B ot Al bl Adhide jaleae pladiad &5 255U AW GlauY) G dsadll
adaill Jase clyaiall (0 degana (g0 B bkl oda Jalas 235 <2020 ) 2008
(ol iyl ras ) ALY ApasSal) claiad) e 55 Jaesy
:(Pesaran, 2015) Jull J<all e z3gaill gy (e Li€a Al
Yi=a+ XyBu+....€ ¢i=1..N,t=1..T
Sary = o; + BiInfy + By Ity + B3 Exry + &
da)all &yaia 1.2
LA AL (3)eY) Glon Al Clysie JEN Joaall Siay
AU L) 3hsY) Glsad duhll cihykie 1(14) Jgaad)

Jhaall Sl uidial)
S ey b daals ol il Country Jgall
https://fred.stlouisfed.org
https://fr.finance.yahoo.com Company S all
_ Years duyal) 358
https://fr.finance.yahoo.com Sar (=) o) (ggiuad) Nilall
S Sy Aaala o Jgall i) Inf ad il
https://fred.stlouisfed.org (Jzall)
S Sy Anala o Joall i) Ir Ciyall jr
https://fred.stlouisfed.org (Jzall)
I QE PRTRSN. 3 POL PP PO REILH Exr Claid) e 525l Jaea
https: //fred.stlouisfed.org da¢<al)
_ Ln-sar Soiaadl 2l aall JSjle o)
Laseal)
_ Ln-sar Jandd calall Jujle sl
(St
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_ Ln-sar B Jandd oandall dujle sl

Sl (Jiedl) ol e

_ Ln-sar Cipall jrad candall dujle gl
(el o)

Gl dlae) (e i jdaal)

B3l Jaza g aduiaill Jaze aua® Al Adisal) Gl priall (0 degana Joaall i
A5l AL eV B (B Aayaall Cileagall ey alill il cCayall ey
e (S0 Aaba) il Jsath aile ol aladiia o5 (ARS AL 3] (w3 Ayl
Ailan ) z3lal) pe Golss ST aayg gl elldg cddiyle ) o )

ALY a3l Cpaneat Ake G al) OIS ¢ Slanl) z3sall b diganll 138 aladials
DR Gubi o fin L cauh e i @l @bl gan 056 ol oS G
Al g bl maas anlesll ) cilpanall s3a disatg Adlasy) cillaaY)
L lan ) Jabatll 88 e Cpueny (35 ¢ gradall asll

InSar=a+ piIninf+p,nir + B3InEx+u... .. (81)
t ) piall duilaay) andl) 2.2

Al i ilan) adll il AN Jean
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Aaall)y dasiial) ddlal) load) (pe Al udaadat Ay BN Juadl)

LU AL 3heY) Glsad Auhall ciie Lalasy) 2@l ((15) Jaad)

Country Comp Years Sar Inf Ir Exr Ln-sar Ln—-inf Ln-ir Ln-exr

Length 520 520 / / / / / / / / /

Class character  character / / / / / / / / /

Mode character  character / / / / / / / / /
Min / / 2008  1.056  0.0439 -2.721 2.481 0.05442  -3.124 -3.672  0.9088
Ist Qu / / 2011 1.857  4.4861 5.558 6.124 0.60368  1.501 1.730 1.8123
Median / / 2014 2.220  6.6300 8.555 10.643 0.79751 1.892  2.147  2.3649
Mean / / 2014 2.632  7.0495 9.106 1216.416  0.83725  1.789 2.089  3.4185
3rd Qu / / 2017 3.407  8.8450 11.281 63.325 1.20415  2.180  2.0423  4.1483
Max / / 2020  5.518  21.235 29.903 14630.15  1.70804  3.056 3.398  9.5908

R Glayiae Ao olaeWh Enlll dlae] (e 1 jdaal)
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Al ) £ gamge Carial) Calidal ilany) 2l §gene Jias (15) Joandl Ll

ol aidl) 6 diae Lyl el daalul) Cilibasy) Calide Jgaal) ey
2.481 =2.721 0.0439 ipll Je o Sar ¢ Exr dr «nf iyl Min
5.558  4.486]1 huadl U< Jaw cus Ist QU Jg¥) sl daally Gl
¢8.555 ¢7.0495 L Jau 23l Median (el Jasegl) Locally Ll <1.857 «6.124
9.106 «7.0495 Mean  leall bl lad Leds 2.220 <10.643
¢11.281 8.8450 il Ao &l sl Jaoe GG )l ¢2.632 <1216.416
il clsniall (9 Max  adaall dadl) adaall dadll )paly  3.407 63.325
& Sl years duhall 58 ) dilaYl« 5.518 ¢ 14630.15 « 29.903 21.235
companies GlAl e GLaSH hatiadl ad Gl dgde ol @bl aad
axa Length o dalall adll udd Legl Ayl & e 2 Al countriesJsall
cOnpaiall (A Cliag danda (e Ol (pdll Class y Mode g 4ull

A )l puaiall sl das s oA g Las cpane (S Culilian ) o2 a3 2ld
tduapal) il prial Sl )Y 48 ghuan 3.2

Cus duhall cihrie CGilide G 450 Ll ¥ ddsias i (16) Joaadl Lual
tpaiall G dAlall vaaty Wl e
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AU AL (3hsY) Bloal dal)y criad LalsyY) ddsias 1(16) Jsaad)

country years companies Sar Inf Ir Exr Ln-sar Ln-inf Ln_ir Ln-exr
country 1.00
years 0.00 1.00
company -0.04 0.00 1.00
Sar 0.00 -0.01 0.02 1.00
Inf 0.13 -0.21 0.08 0.39 1.00
Ir 0.15 -0.14 0.10 0.31 0.67 1.00
Exr -0.06 0.06 0.02 0.00 0.03 0.08 1.00
Ln-sar 0.00 0.00 0.03 0.98 0.38 0.30 0.00 1.00
Ln—inf 0.01 -0.21 0.10 0.37 0.87 0.55 0.07 0.38 1.00
Ln—ir 0.06 -0.08 0.09 0.28 0.56 0.84 0.12 0.27 0.49 1.00
Ln—exr -0.15 0.06 0.04 0.05 0.00 -0.03 0.85 0.05 0.05 0.05 1.00

R clajaa Ao alaeWh Galll dlacl (e 1 juaal)
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Sl yeiie e G el V) ey (535 Lol V) ddgias (16) Jsanll DA s
Loyl DA e Gl ADle @llia o) Lo Jaadl Gum bl jxially Gl yall Aliicaal
Sar G lgie Ll GG dlse 0 0.39 @ Bpakally avgiall (o i Ak olay)
Exr Copall jew W ¢ 0.31 o Ir 25U Jaes Gy ain XS cInf adcaill Jaes
e Bdleg ¢ I 5 Inf 50l ae opalii Sar 8 5yl ¢ dagaes Jali U Alaisal) dalle
0.67 sl il gl Bl DI e dulag] Al Liayl @llia of Laadla Koy Gl
Exr cayall jauw canall Loy o Ir 5286 Jaes g Inf adaill Jasa (0 JS 0
Aaadle Ko WS L Aglite oy INf Jare 50L) ae EXF g Ir S alay Gus ¢ 0.03
Ir 525l Jane o I dulaly) 4D e AV0 0.08 Ciusca cinge balsi)) 25ag
Aanaly Ll Adain Gty 330l Jame 521 ae el s il Cum (EXF Capall o
ligpae o 2Ly 3y lgde oSSl oS0 D (a1 il Joally ulSyall ddka]
AN L) el Bhla V1 AR 408 cliie & chsid) ala o) OsS laaag s Y|
il o) doalai) cuilS ¢lgu
DAY g ilall) s 4.2

z <1y Pooled Regression Model zweaill jlasi¥) =3g5ei (e JS Gubad 2a
Random Effects Model 4lséall JiY1 35415 Fixed Effects Model as,tll 1|

H(17) saadl b dbiee 206 bl e Jpemnl) & el all Cilily e
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Aaall)y Lasiial) ddlal) load) (pe Al Audadat Ay Gl Jaadl)

250 A0 3hsY) Glsad Al clilad Bl 3l :(17) Jgaadl

il Jaaiy) gligad Ll LY zigal Adpdall SEY) zigal
Ln—inf 0.244443 1.28e—11 *** 0.366010 <2.2e-16 *** 0.2444428 4.206e—12 ***
Ln—ir 0.100924 0.0126 * 0.314374 1.351e—15 *** 0.1009236 0.01228 *
Ln—exr 0.006909 0.4335 0.989179 <2.2e-16 *** 0.0069092 0.43311
Total of SS 132.73 133.52
Résiduel of SS 63.849 112.85
Résiduel SE 0.4677
R? 0.1548 0.51897 0.15477
Adjusted- R? 0.1499 0.47662 0.14986
F-statistic 31.5 171.542
Chisq 94.4872
0
Df 516 477 3
P-Value <2.2e-16 <2.22e-16 < 2.22e-16

R clajaa Ao alaeWh Gall) dlacl (e 1 juaal)
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Aaall)y dasiial) ddlal) load) Cpe Al Ldaadat Ay G Juadl)

iz ilail) o Alalial).3

iV L (6f aail hlas) e desena shal fb EDN 2 3lall oy Alaliall
ro s Al g Q) pesial] il
Lagrange Multiplier Test - time Effects ¥ ciclias jlodl -

:(Breusch—Pagan)

Y Jlaa) Dl e Gl oladY) 8 s asmy pand) JLESY) 13e iy
A e dl) B8 (Ome — U39
) sad) e Wilean] ey b @l Gl Hy Gpeasll Loca i
) ) e Wilean] ey il s Hy dlad) daca il

(02— Uhon) @he olasl : (18)J g

Lagrange Multiplier Test — time Effects (Breusch—-Pagan)

Chisq 2.1319

p_value 0.1443

R clads Ao aldeYh Galdl slae) (e 1 jaaal)

b Ol dsng pandl LB sag (0w — Uy @heY Jlas) Jead) miag
CilS 1) Lo dd e @lldg cdiie) iyl e (gging (g3 adll #3gall 8 L) oUasY)
Y ol Lilias) dage dgiajll el il
In— &bl uial Ao eill il dlia colS 13 Lee gaanlly L callal) oda i
Cant Alalall Lol ded el 13 ail e e gy Y ol Ligies ddliaa] dueal cild sar
Ljpuall Lpall (aby Wi€e 418 condd) LIaY) (Sine o S8 dojheall Lo il
DAY A e WUl o) i) e Tilias) age i) il @lis o alzel
logh dn_sar ol jund) e Ulas) dege diie) bl ollia ol 4l el
o Sl p value=0.1443 dslasy! a¥all «ld Ldlaay) dally Chisg=2.1319
e i) il dlia Gl ol Jsilly dujieall doca il Joi (e Li€a <0.05 AN (g5
Breusch—Pagan LM test for cross—sectional a.u— g JLid) —

:dépendance in panels
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Aaall)y dasiial) ddlal) load) Cpe Al Ldaadat Ay G Juadl)

Ay Ly el Bl 2 3gaig Asdal) il Alialall HLadY) 138 Jasicy
g oS USa ling Jal i Jild) @bl e Al Caghaal) b ail) il 13 L gaasll
s sl lgudan
AN Y1 2 dgal (e Jeadl Adlgdall 8l 300 o Hy dsedal) dacajill-
Ailsdal) Sl 2 dgad (e Juadl E3BI BV 2 30an Hy Al duca il
Cam — Gl LLs) :(19) Jead

Breusch-Pagan LM test for cross—sectional dependence in panels

Chisq 2489.1

P_value 2.2e-16

R claia o slaeVl Saldl i) o 0l
aahd ol) Cagouall & adll il 13 L asdl Breusch—-Pagan LM Lol aodsey
bl slae¥) 138 aay by ¢and) lguans pa € <00 il i daglll g
) il s A A
p_value=2.2e~ J saxsdll Ldlaal) dad  clguaie &0 Al &bl e 3lis
oo ddbiaal)l Cagaal) (o) Laolie dlas) AN il 29 <0.05 e Jil AV gl 6
MY 13 s . pandl Lean g S IS ity T QL) g 3pal) il
Z3sail) 8 Aaydl) Clasgll G ARG il dlia GsS of oS 4l

: Breusch—-Godfrey/Wooldridge >, [ 58368 gy Jlod) .7
S Bl asag e cadsl] Breusch—Godfrey/Wooldridge lial axdiey

:serial correlation ¢UaiSU
) el e Tilias) (goine ey il dlia Gl Hy Laeasl) Loa ill-
bl end) e Ulas) (gsine i) il ol Hy Al G il

(G—.‘;’)J‘B /L_S‘)Sijg _ L,&J)") C_,b;‘){ ol (20) Jyaad)
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Breusch—Godfrey/Wooldridge test for serial correlation in panel

Chisq 224.13

P_value <2.2e-16

R calayia Ao alaeVWh Gl dlae] (e 1 jdaall

S BLa V) asag e cadsl Breusch—Godfrey/Wooldridge Lial iy
iy Las) sas Bl z3la aadiey 3 Z3salll 4 serial correlation ¢lUaad
DLas) P (e Glld ang daajill Clasgll (ge deganal dia3ll B} #alas Jiia e 3aaall
Aol ead) 8 I A Lals V) sgng are g lly 7 3gall ) duca )
ANV (gsime (o B gD Value=< 2.2e-16 adlaa¥) diaill jelui zilll o2 g
duia el Al dpaydll Ui s Ailian) ANS @3 85 ¢0.05 Bale dieall LllaaY|
O Alaliall datiy rdsaill Bajdll Clasgll fUad¥) 8 5 Lali)) agag balie Al
caity ddlsdall HEY) Z3sat o) (sS Adlsdall Bl 2 3gaiy Al culy Sl 23
Adisal) Glyaaiall G DLl a5 iy 08 bl a4l cUaiy) & ) 2l g
LAl iy a3l cplal) Lae¥) cua 38V ae adil) uially

Lujm i 585 Pooled Regression Model saeaill jlasiVl = 3gail dacally Wl
) ladl) 8 ) ol agag pie gy 3 cAlsdel) HEY) £ 3gal Sl (gl
L) @l Ssag i A3y (55 Y 8 Lgily by ST gyl il sk Sl
Lneill il Jie e adiny seiFixed Effects Model il HBY) 7 3sail dulls
zsail o aShlly canlgll gl 3 Al clangll iyl Jlas e adiens cdnlill
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## country Years companies saﬂ

## Length:52@ Min. :2888 Length:52@ Min. :1.813
## (Class :character 1st Qu.:2811 Class :character 1st Qu.:1.360
## Mode :character Median :2814 Mode :character Median :1.872

## Fean 2814 Mean  :2.586
H# 3rd Qu.:2817 3rd Qu.:2.955
in: Max. s 2028 Max. 15,431
s inf ir exr 1n_sar

## Min.: -8.85705 Min.: @.563 Min.: -3.191 Min.:08.91264

## 1st Qu..2.46386 1st Qu.:2.983 1st Qu.:2.488 1st Qu,:@, 38599
## Median: 3.53486 Median: 4.412 Median: 3.87@ Median :0.62189

## Mean: 3.93994 Mean: 4.783 Mean:3.768 Mean:@.7311@
## Jrd Qu.: 5.31497 3rd Qu.: 6.280 3rd Qu.:6.823 3rd Qu.:1.88635
## Max.:18.49256 Max.:11.124 Max.:17.868 Max. :1.692088
s 1n_inf 1n_ir 1n_exr

## Min. :-1.@189  Min. 1-8.5744  Min. 1-1,2625
## 1st Qu.: 8.9118 1st Qu.: 1.8929 1st Qu.: @.9126
## Median : 1.2627 Median : 1.4844 Median : 1.1395
## Mean @ 1.226%9  Mean : 1.4138 Mean @ 1.2485
## 3rd Qu.: 1.6785 3rd Qu.: 1.8245 3rd Qu.: 1.7955
## Max. v 2.3587 Max. » 2.4891 Max. » 2.8825
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Residual standard error: @.2897 on 516 degrees of freedom
Multiple R-squared: ©.7688, Adjusted R-sguared: @.753%4
F-statistic: 547.1 on 3 and 516 DF, p-value: < 2.2e-1b6

bls dfmr <- plm(ln_sar~ln_inf+ln_ir+ln_exr, pd.dfmvr)
summary (ols_dfmr)

##

## Call:

## Im(formula = 1n_sar ~ 1ln_inf + 1n_ir + 1ln_exr, data = pd.dfmvr)
##

## Residuals:

FH Min 10 Median 3Q Max

## -1.34983 -8.15316 ©.82325 0.18894 1.51393

#H

## Coefficients:

## Estimate Std. Error t wvalue Pr(:|t])

## (Intercept) -0.73009 9.93983 -18.329 <2e-1p ***
## 1n_inf @8.33331 9.93289 18.134 <2e-1p ***

## 1n_ir 6.87933 9.83417 2.321 8©.82086 *

## 1n_exr 8.75783 9.93460 21.901 <2e-16 ***

H## -

## Signif. codes: @ "***' §.861 "*** 9.1 "** 8.85 '." 9.1 ° " 1
#H

##

#H

H#H#

Glal) Bl g 3sa 1) gda

fe_dfmr <- plm (ln_sar~ln_inf+ln_ir+ln_exr, pd. dfmvr,
"within™)
summary { fe_dfmr)

Oneway (indiwvidual) effect Within Model
Call:
plm {(formula = ln_sar ~ 1ln_inf + ln_ir + 1ln_exr, data = pd. dfmvr,

model = “within"™)

Balanced Panel: n = 48, T = 13, N = 528

Residuals:

Mim. 1=t Qu. Median 3rd Qu. Ma.
-1.833425 -@8.152711 b.626232 B.1564861 1.543886
Coefficients:

Estimate Std. Error t-walue Pr{>|t]|)
In_inf ©&.398883 2.834379 11.680 < 2.2e-1lp ***
In_ir ©.182818 B.837487 2.727 B.PR&E2E FF*
In_exr 8.726016 2.834814 208.854 < 2.2e-1lg ***

Signif. codes: @ "***' pg.@el '**" @.81 "' @.485 '.' 8.1 " " 1

Total Sum of Sguares: 18@.8a7

Residual Sum of Squares: 36.856

R-Squared: B8.79976

Adj. R-Squared: 8.78213

F-statistic: 635.856 on 3 and 477 DF, p-value: < 2.22e-16

HEREHGE TR ERE R EES
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dfmr<- plm (1n_sar ~ 1n_inf + ln_ir+ ln_exr, pd. dfmvr,

C{III:I'J'I.:I_II:}, "FEHSCH"'T
summary (re_dfmr)

#3
#3
#z
#3
#3
#3
#z
##
##
##
##
##
##
##
#3#
#3#
##
#3
#3#
##
##
#3
#3
#3
#3
#z
#3
#3
#z
#z
##
##
#z

Oneway (individual) effect Random Effect Model
(Swamy-Arora’s transformation)
Call:
plm{formula = log_sar ~ log_inf + log_ir + log_exr, data = pd.dfmvr,
model = "random™, index = c{"c", "y"))
Balanced Panel: n = 48, T = 13, N = 528
Effects:
var std.dev share
idiosyncratic @.87559 @.27494 1
individual 2.098898 8.02008 %]
theta: @
Residuals:
Min. 1st Qu. Median 3rd Qu. Max.
-1.34983 -8.15316 8.82325 B8.15894 1.513593
Coefficients:
Estimate Std. Error z-value Pr(>|z|) |
(Intercept) -8.7308094 B.839833 -18.3287 < 2Ze-1lb **=
1n_inf B.333388 B.832898 18.1348 { 2e-1b **=*
In_ir B.879329 B.834172 2.3215 g.82826 *
1n_exr B.757838 B.8346683 21.9885 ¢ 2e-1p ®*=*
Signif. codes: @ '#=¥' @.@A1 "**' @4.81 '+ @85 . 8.1 "1
Total Sum of Sguares: 181.1
Residual Sum of Sguares: 43,317
R-Sguared: 8.7688
Adj. R-Squared: @.75941

Chisq: 1641.23 on 3 DF, p-value: < 2.22e-16&

sl jlodl 1] gaa

pFtest(fe_dfmr, ols_dfmr)

B
##
i

F test for individual effects

## data: 1n_sar ~ ln_inf + ln_ir + ln_exr

i
i

F = 2.463, dfl = 39, df2 = 477, p-value = 5.112e-86
alternative hypothesis: significant effects
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plmtest(fe_dfmr, c("time"), ("bp"))

i

## Lagrange Multiplier Test - time effects (Breusch-Pagan) for balanced
#% panels

l

## data: 1n_sar ~ In_inf + In_ir + ln_exr

## chisg = 59.381, df = 1, p-value = 1.353e-14

## alternative hypothesis: significant effects

GAse— g LAl g
pbgtest{fe_dfmrb

##

## Breusch-Godfrey/Wooldridge test for serial correlation in panel
models

##

## data: 1n_sar ~ ln_inf + In_ir + ln_exr

## chisq = 128.62, df = 13, p-value < 2.2e-16

## alternative hypothesis: serial correlation in idiosyncratic errors

Olewsp JLES) g
phtest(fe dfmr, re dfmr)

#

## Hausman Test

#

## data: 1n sar ~ In inf + ln_ir + ln exr

## chisq = 85.334, df = 3, p-value ¢ 2.2e-15

## alternative hypothesis: one model is inconsistent
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# country years
# Length:520 Min.  :2008
## Class :character 1st Qu.:2011
## Mode :character Median :2014
e Mean :20814
i ird Qu.:20817
b= Max, 12829
HHt inf ir

## Min.: 0.943%6 Min.: -2.721

## 1st Qu.: 4.48613
## Median: 6.63081
& Mean: 7.94957

## 3rd Qu.: 8.34584

# Max., :21.23585 Max. :29.9@3
#H In_inf In ir

# Min., :-3.124  Min. :-3.672
# I1st Qu.: 1.581 1st Qu.: 1.73@
## Median : 1.892 Median : 2.147
# Mean : 1.789 Mean . 2.889
# 3rd Qu.: 2.180 3rd Qu.: 2.423
# Max., : 3.856 Max. i 3.398

1st Qu.: 5.558

Median: 8.555
Mean: 9.106

3rd Qu.:11.281

Min.

companies

Length:520
Class :character
:character

Mode

exr
Min.: 2.481

1st Qu.: 6.124
Median: 18.643

Mean :1216.416

3rd Qu.:63.325
:14638,155

Max.
In exr
19,9888
1st Qu.:1.8123
Median :2.3649

Mean  :3.418%
3rd Qu.:4.1483
Max. :9.59@8
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Sar
Min. :1.856
1st Qu.:1.857
Median :2.228
Mean :2.632
3rd Qu.:3.487
Max. :5.518
In sar

Min:0.85442

1st Qu.:8.68368
Median :8.79751
Mean :0.83725

3rd Qu.:1.20415
Max. :1.79884
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Residual standard error: 8.4677 on 516 degrees of freedom
Multiple R-squared: ©.1548, Adjusted R-squared: ©.1459
F-statistic: 31.5 on 3 and 516 DF, p-value: < 2.2e-16

ols dfelogrl <- lm(lug_saP~1n_inF+ln_iP+1nLexr, elogrl)
summary (ols_dfelogrl)

H

#t Call:

## Im(formula = log sar ~ log inf + log ir + log _exr, data = elogrl)
H

## Residuals:

#H Min 10  Median 3Q Max

f## -1.91506 -08.28340 -9.93802 0.420808 0.86919

H

## Coefficients:

## Estimate Std. Error t value Pr(:>|t]|)

## (Intercept) 0.165422 9.083600 1.979 0.0484 *

## 1n_inf 9.244443  9.0835288 6.927 1.28e-11 ***

## 1n_ir 9.188924 09.848387 2.584 08.8126 *

## 1n_exr 0.88692% ©9.088314 @8.784 0.4335

## -

## Signif. codes: @ "***' §.881 '**' Q.81 '*' 8.85 '." 9.1 " "' 1
H

it

H

H

Ll il 1 gaa

fe_dfelogrl <- plm (ln_sar~ln_inf+ln_ir+ln_exr, elogrl,
cf™c™,"y™"), "within™)
summary (fe_dfelogrl)

## Oneway (individual) effect Within Model

i

## Call:

## plm (formula = 1In_sar ~ 1ln_inf + 1ln_ir + 1ln_exr, data = elogrl,
FHHF model = "within™, index = c (7c™, "y¥")})

i

## Balanced Panel: n = 48, T = 13, N = 528

i

## Residuals:

FHH Min. I1st Qu. Median 3rd Qu. Mazx .
#H# -1.1209296 -02.1991489 0.8026422 |B-2333@86 1.6791678
i

## Coefficients:

i Estimate Std. Error t-wvalue Pr(>|t])

## 1In_inf ©.366810 2.831483 11.6551 < 2.2e-1&6 ***
## 1In_ir @©.314374 2.838017 8.2693 1.35le-15 ***
## 1ln_exr @.989179 2.a79381 14.0545 < 2.2e-1&6 ***

HHE - - —
## Signif. codes: @ "t 9 Rl "+ .8l "= e.es . e.l1 " "1
i

## Total Sum of Squares: 132.73

## Residual Sum of Squares: 63.849

## R-Squared: @.51897
## Adj. R-Squared: @.47662
## F-statistic: 171.542 on 2 and 477 DF, p-value: < 2.22e-16
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re_dfelogrl<- plm {(1ln_sar-ln_inf+ln_ir+ln_exr, elogrl,
C(ucu-J-u.__l_u}J '-FEI"ICCI'I'-':I
summary {re_dfelogrl)

## Oneway (indiwvidual) effect Random Effect Model

H#i [(Swamy-Arora's transformation)

H@F

#% Call:

## plm{formula = 1ln_sar ~ 1n_inf + 1ln_ir + 1n_exr, data = elogrl,
Hi model = "random”, index = c{"c™, "yv")1)

#€i

## Balanced Panel: n = 48, T = 13, N = 528

#€i

## Effects:

#€i var std.dev share

## idiosyncratic @.1339 @.3659 1

## individual 28083 9.8228 a

## theta: @

H*HE

## Residuals:

H#i Min. 1=t Qu. Median 3rd Qu. Max .

H#F -1.915864 -Q.283396 -2.833822 @.428875 B.BEQISE'

H@F

## Coefficients:

Hi Estimate Std. Error z-valus Prix|z]|)

## (Intercept) ©.1654222 @.08835997 1.9787 a.a4785 *
## 1n_inf 9.2444428 @.8352888 6.9271 4.2962-12 =**
## 1n_ir 2.1ag9236 @.8483873 2.5839 2.81228 =
#F 1n_exr 2.8259292 §.800853148 &.7839 2.43311

#FE - --

## Signif. codes: @ '"E=Ex' @ @81 "**" 4,81 "*" .85 '." &.1 * " 1
#€i

## Total Sum of Sguares: 123.52

## Residual Sum of Sguares: 11Z.85

## R-Sguared: @.15477

## Adj. R-Sguared: @.14286
## Chisgq: 24.4872 on 3 DF, p-walue: < Z2.2Ze-16

b loa) id g
pFtest(fe dfelogrl, ols dfelogrl)

#

# F test for individual effects

%

# data: log sar ~ log inf + log ir + log exr

#% F = 9.3867, dfl = 39, df2 = 477, p-value < 2.2e-16
## alternative hypothesis: significant effects
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plmtest(fe dfelogrl, c("time"), ("bp™))

##

## Lagrange Multiplier Test - time effects (Breusch-Pagan) for
balanced

## panels

#
## data: log sar ~ log inf + log ir + log exr

## chisg = 2.1319, df = 1, p-value = ©.1443
## alternative hypothesis: significant effects

Oa Uiy LAl id g
pcdtest(fe_dfelogrd, ("Im"))

#
# Breusch-Pagan LM test for cross-sectional dependence in panels

#H
# data: log sar ~ log inf + log ir + log exr

# chisq = 1983.1, df = 788, p-value < 2.2e-16
## alternative hypothesis: cross-sectional dependence

@GR Ul LAl 19
pbgtest(fe dfelogrl)

#
## Breusch-Godfrey/Wooldridge test for serial correlation in panel

models

#

## data: log sar ~ log inf + log ir + log exr

## chisq = 224.13, df = 13, p-value ¢ 2.2e-16

## alternative hypothesis: serial correlation in idiosyncratic errors
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phtest(fe dfelogr1, re dfelogrl)

2

## Hausman Test

84

# data: log sar ~ log inf + log ir + log exr

# chisq = 538.65, df = 3, p-value < 2.2¢-16

# alternative hypothesis: one model is inconsistent



