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Study summary:

The current study aims to identify the impact of liquidity risks on Islamic finance
through participation at the level of Islamic banks, where the approach of Al
Baraka Bank in the state of Laghouat was based on the analysis of documents
obtained from the bank, where we relied on the descriptive analytical approach
and reached the following results:

-In the Laghouat Agency, we do not have financing projects based on
participation, as the conditions under which participation is valid are divided into
3 categories: contractors, capital, and profit. Regarding the cancellation of the
participation contract, this can be done by any party whenever it wants. The
participation contract is not required, and this is within the limits of the two
parties, but it is not It is permissible to annul it if it causes harm. There is no harm
or harm, and it becomes permissible as soon as the harm disappears
-The bank has a risk management directorate. We build the basis of risks based
on what the directorate provides. The risks arise from insufficient liquidity for
normal operating requirements and reduce the bank's ability to meet its due
obligations.

Keywords: Islamic banks - participatory financing - financial risks
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